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NOVA AGRI SCIENCES PRIVATE LIMITED

CIN: U01403TG2010PTC068405,
Email 1D: nova.agritech@gmail.com, Ph. No, 09177985789
Regd. Office: Sy.No.251/A/1., Singannaguda Village Mulugu Mandal Siddipet
Medak 502279, Telangana

NOTICE

Notice is hereby given that the 14® Annual General Meeting of the members of *NOVA
AGRY SCIENCES PRIVATE LIMITED’ (“THE COMPANY”) will be held on Friday,
the 20" day of September 2024 at 1.30 P.M. at its registered office situated at
Sy.No.251/A/1, Singannaguda Village Mulugu Mandal Siddipet, Medak TG 502279 IN, for
transacting the following business:

ORDI JUSINESS:

1. Adoption of Audited Finanecial Statements of the Company for the financial year
cended 315 Mareh, 2024 and the reports of the Auditors and Board of Directors
therean.

To consider and if thought fit, 10 pass with or without modification(s) the following
resolution as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of section 129 and all other applicable
provisions of the Companies Act, 2013 and Rules made there under the Audited
Financial Statements of the Company for the financial year ended 31% March, 2024,
together with the Report of the Board of Directors and the Auditors thereon, be and are
hereby considered, approved and adopted.”

"RESOLVED FURTHER THAT the Board of Directors be and are hereby authorized
to do or cause to be done all such acts, deeds and things as may be required or
considered necessary or incidental thereto for giving effect to the aforesaid resolution.”

2. To Appoint a director in place of Mr. Rajesh Cherukuri (DIN:09840011) who
rctires by rotation, and being cligible offers himsclf for re-appointment:

To consider and, If thought fit, to pass with or without modification(s} the following
resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. Rajesh Cherukuri (DIN: 09840611), who retires by rotation
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and being eligible offers himself for re-appointment, be and is hereby appointed as
Director of the Company, liable to be retire by rotation.”

“RESOLVED FURTHER THAT the Board of Directors be and are hereby authorized
to do or cause to be done all such acts, deeds and things as may be required or
considered necessary or incidental thereto for giving effect to the aforesaid resolution.”

SPECIAL BUSINESS:

3. Ratification of Remuneration of Cost Auditors:

To consider and if thougin fit, to pass the following resolutions with or without
modification(s) as an Ordinary Resolution:

“RESDLVED THAT pursuant to the provisions of Section 148 Companies Act, 2013
and and other applicable provisions of the Companies Act, 2013 rcad with Companies
(Cost Records and Audit) Rules, 2014 (including any statutory modification(s) or re-
enactments thereof and pursuant to the recommendation of the Audit Committee, the
remuncration payable to M/s M P R & Associates, Cost Accountants (Firm Reg. No,
000413) appointed by the Board of Dircclors as the Cost Auditor of the company 10
conduct the audit of the cost records maintained by the company for financial year
commencing on 01 April 2024 and ending on 31 March 2025, amounting to Rs.50,000/-
(Rupees Fifty Thousand Only) exclusive of GST as may be applicable and out of
pocket expenses if any, be and is hereby ratified.”

“RESOLVED FURTHER THAT the Board of Directors of the Company (hereinafter
referred to as “the Board”, which term shall deem to include any committee of the
Board), is authorized to do all such acts, deeds, matters and things as may be considered
necessary, desirable or expedient to give effect to this resolution.”

4, Approval of Material Related Party Transactions for the Year 2024-25:

To consider and if thought fit, to pass the following resolutions with or without
modification(s} as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 188 and other provisions, it
any of the Companies Act, 2013 (the Act) read with Rule 15 of the Companies (Meeting
of Board and its Powers) Rules, 2014 based on the recommendation of the Board of
Directors, consent of the Members of the Company be and is hereby accorded to enter

into and/or carry out and/or continue contract(s)/ arrangement(s)/ transaction(s) with




‘Related Parties’ within the definition as per Section 2(76) of the Act and ruled made
thereunder such that the maximum value of transaction(s) does not exceed as specified
and detailed in the table forming part of the Explanatory Statement, annexed hereto in
the ordinary course of business and at arm’s length basis, and on such terms and

conditions as mutually agreed between such related party and the Company.”

“RESQOLVED FURTHER THAT all actions taken by the Board (which term shall
deem to include any Committee of the Board) or any person so authorised by the Board,
in connection with any matter referred to or contemplated in any of the foregoing

resolutions, be and are hereby approved, ratified and confirmed in all respects.”

“RESOLVED FURTHER THAT the Board of Directors of the Company (hereinafter
referred to as “the Board”, which term shall deem to include any Committee of the
Board), be and are hereby authorized to do all such acts, deeds, matters, and things as

may be considered necessary, desirable or expedient to give effect to this resolution.”

By Order of the Board
For NOVA AGRI SCIENCES PRIVATE LIMITED

Date: 10.08.2024
Place: Hyderabad
C‘)N' 2 .
Director
DIN: 08143781



NOTES:

1. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE 14™ ANNUAL GENERAL
MEETING (AGM) IS ENTITLED TO APPOINT A PROXY OR PROXIES TO ATTEND
AND VOTE ON HIS / HER BEHALF ONLY ON A POLL. A PROXY NEED NOT BE A
MEMBER OF THE COMPANY. THE INSTRUMENT OF PROXY, INORDER TO BE
EFFECTIVE, MUST BE RECEIVED BY THE COMPANY NOT LESS THAN 48
HOURS BEFORE THE COMMENCEMENT OF THE AGM.

2. As required under §S-2 issued by the ICSI, a route map, including a prominent
landmark, showing directions to reach the AGM venue is annexed to the Annual Report.

3. Pursuant to Section 113 of the Companies Act, 2013 and Rules framed there under, the
corporate members intending to send their authorized representatives to attend the AGM
are requested to send to the Company, a certified copy of the Board Resolution and
Power of Attorney, if any, authorizing their representative(s) to attend and vote, on their
hehalf, at the AGM.

4. The Ministry of Corporate Affairs (MCA), Government of India has introduced a
‘Green initiative in Corporate Governance’ by allowing paperless compliances by the
Companics for service of documents to their Members through electronic mode, which
will be in compliance with Section 20 of the Companies Act, 2013 and Rules framed
there under.

5. Members arc requested to bring and produce the Attendance Slip duly signed as per the
specimen signature recorded with the Company for admission to the AGM venue.




EXPLANATORY STATEMENT
(Pursuant to Section 102 of the Companies Act, 2013)

ITEM NO.3:

In pursuance of Section 148 of the Companies Act, 2013 and Rule 14 of the Companies (Audit
and Auditors) Rules, 2014, the Company is required to appoint a cost auditor to audit the cost

records of the applicable products of the Company.

The Board of Directors of the Company at its meeting held on 27 May 2024, considered and
approved the appointment of M/s M P R & Associates, Cost Accountants (Firm Reg. No.
000413) as the cost audilor for the financial year 2024-25 at a remuneration of Rs. 42,000/
(Rupees Forty Two Thousand Only) exclusive of GST as may be applicable and out of pocket

expenses if any.

Further the Board of Directors of the Company at its meeting held on 10 August 2024,
approved for the increase in the remuneration of the Cost Auditor for the financial year 2024-
25 to Rs.50,000/- (Rupees Fifty Thousand Only) exclusive of GST as may be applicable and

out of pocket expenses if any.

In accordance with the provisions of Section 148 of the Companies Act, 2013 read with the
Companies (Audit and Auditors) Rules, 2014, the remuneration payable to the Cost Auditor
needs to be ratified by the Members of the Company. Accordingly, consent of the Members is

sought for ratification of the remuneration payable to the Cost Auditor for the year 2024-25.

None of the Directors/Key Managerial Personnel of the Company/their relatives are in any
way, concenied or interested, financially or otherwise, in the resolution set out at Item No. 3 of

the Notice.

The Board recommends the Ordinary Resolution set forth at Item No. 3 of the Notice for

approval by the Members.
ITEM NO. 4:

Pursuant to Regulation 23(4) of SEBI (LODR) Regulations, 2015, all material Related Party
Transactions of Material Subsidiaries require the approval of the sharcholders. However, the
said approval of shareholders for material Related Party Transactions is not required for the

transactions entered into between a holding company and its wholly-owned subsidiary, whose
accounts are consolidated with such holding company and placed before the sh@s att
LY
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general meeting for approval, in terms of Regulation 23(5) of SEBI (LODR) Regulations,
2015,

The company being material subsidiary of Nova Agritech Limited and in view of the changes
in the threshold for determining the related party transactions that require prior shareholder
approval, and to facilitate seamless contracting and rendering/availing of products and services
between the Company and related parties, the Company seeks the shareholders’ approval for
the said transactions by way of Ordinary Resolution, to approve entering into

contracts/arrangements within the thresholds and conditions mentioned below.

The particelars of Material Related Party Transactions are as follows:
[Amounts are in INR Lakhs]

Suraksha | Zeit Systems
Related Party
Nova Agri Seeds | Agri Retails
Transactions u/s Section Nova Agritech
India Private India
188(1) of the Companies Limited
Linnted Private
Act, 2013
Limited
. Associate Associate | Proprietorship
Nature of Relationship Holding Company
Company Company of Director
1. Malathi I. Matathi 1. Malathi Rajesh |
Sirirpurapu Sirirpurapu Sirirpurap Cherukuri
2. Kiran  Kumar | 2. Kiran Kumar | Y
Name of interest Al Atukuri 2. Kiran
. ‘ K
Director(s)/KMP 3. Rajesh 3. Rajesh A:lumki:-i
Cherukurs Cherukuri 3. Rajesh
4. Ramesh  Babu | 4. Ramesh Babu Cherukuri
Nemani Nemani
Sale, purchase or supply of
! 'PP y 2500 100 500 1000
any goods or materials
Purchase of any goods or
) 2500 100 500 1000
materials
Availing or rendering of any ‘
services, directly or through 1000 100 - -
appointment of agent
Selling or otherwise
disposing of or buying 2500 500 - -
praperty of any kind
Total 8000 800




Material terms of the aforesaid transactions:

1) These transactions are based on sales / purchase orders issued from time to time, and prices are
negotiated and agreed mutually based on product specification.

2) Going forward, your Company expects significant growth in business volumes with certain related
parties, as a result of which transactions with those related pasties may become material related party
transactions. Right now, all these transactions are not material in nature, carried on with due approval of
the Board.

3) All such transactions carried may or may not be in the ordinary course of business and at arm’s
length basis.

4) The limits mentioned above are for each category of transaction.

The Board recommends the resolution set forth in item no. 4 of the notice for approval of the
members by passing an Ordinary Resolution. All related partics of the Company shall
abstain from voting on the said resolution, pursuant to Regulation 23 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2013.

Mr. Kiran Kumar Atukuri, Mr. Rajesh Cherukuri and Mr. Ramesh Babu Nemani are interested

in the resolution set out in Item No. 4 of the Notice, with regard to this resolution,

No Director, except the one mentioned hereinabove, and Key Managerial Personnel or their
relative is, directly or indirectly, concerned or interested, financially or otherwise, in the

resolution as set out in ltem No. 4 of the Notice.

By Order of the Board
For NOVA AGRI SCIENCES PRIVATE LIMITED

Date: 10.08.2023
Place: Hyderabad

Director
DIN: 08143781




NOVA AGRI SCIENCES PRIVATE LIMITED

CIN: U01403TG2010PTC068405,
Email [D; nova.agritech@gemail.com, Ph. No. 09177985789
Regd. Office: Sy.No.251/A/1., Singannaguda Village Mulugu Mandal Siddipet
Medak 502279, Telangana

Form No. MGT-11 PROXY FORM
{Pursuant to Section 105{6) of the Companics Act, 2013 and Rule 19(3) of the Companics (Management and
Administration) Rulcs, 2014)

Name of the member(s) :

Registered Address :

E-mail 1d ;

Folio Neo./ Client 1D : DP ID:

I/ We, being the member{s) of shares of the above named Company,

hereby appoint:

1)} Name
Address:
Email 1D:
Signature or failing him/er;

2} Name,
Address:
Email 10:
Signature or failing him/her,;

3) Namc,
Address:
Email 10:
Signaturc g

as my/ our Proxy to attend and vote (en a poll) for me/ us and on my/ our behalf at the 14% Annual General
Meeting of the Company, 10 be held on Friday. the 20 day of September 2024 at 1.30 P.M. at its registercd
office situated at Sy.No.251/A/1., Singannaguda Village Mulugu Mandal Siddipet Medak TG 502279 IN India
and at any adjournment thercof in respect of the following resolutions:

Resolution No. | Ordinary and Special Business: '
1 Adoption of Audited Financial Statements of the Company for the financial year ended 31¢
I March, 2024 and the reports of the Auditors and Board of Birectors thercon,
]
2 | To Appoint a director in place of Mr. Rajesh Cherukuri (DIN: 09840611) who retires by
rotation, and being eligible offers himself for re-appointment '
3 Ratification of Remuneration of Cost Auditors
4 Approval of Material Related Party Transactions for the Year 2024-25
Affix
Revenue
Stamp
Signed this____ day of September, 2024

Signature of Shareholder:
Signature of Proxy holder: o




NOVA AGRI SCIENCES PRIVATE LIMITED

CIN: UQ1403TG2010PTC068405,
Email 1D: nova.agritech@gmail.com, Ph. No. 09177985739
Regd. Office: Sy.No.251/A/1., Singannaguda Village Mulugu Mandal Siddipet
Medak 502279, Telangana, Phone No:

TTENDANCTE SLIP

T Master Folio
DP.1D* No.

No. of Shares
lLield

Client ID*

I hereby record my presence at the 14™ Annual General Meeting of the Company on Friday,
the 20" day of September 2024 at 130 P.M. at its registered office situated at
Sy.No.251/A/1., Singannaguda Village Mulugu Mandal Siddipet Medak TG 502279 IN.

[ MEMBER'S/PROXY'S NAME IN
BLOCK LETTER

MEMBER'S/PROXY'S/AUTHORIZE
D REPRESENTATIVE'S
SIGNATURE

NOTES:

1. Please complete the DP 1D- Client 1D No. and name of the Member/Proxy, sign this
attendance slip and hand it over, duly signed, at the entrance of the meeting hall.

2. Shareholder/Proxy holder desiring to attend the meeting should bring his/her copy of the
notice of Annual General Meeting for reference at the meeting.

* Applicable for shareholders holding shares in electronic form.




ROUTE MAP FOR THE 14" ANNUAL GENERAL MEETING




NOVA AGRI SCIENCES PRIVATE LIMITED

CIN: U01403TG2010PTC068405,
Email 1D: nova.agritech@gmail.com, Ph. No. 09177985789
Regd. Office: Sy.No.251/A/1., Singannaguda Village Mulugu Mandal Siddipet
Medak 502279, Tetlangana

IRECTORS®' REPORT

Your Directors have pleasure in presenting the 14™ ANNUAL REPORT on the business
and operations of the Company together with the Audited Financial Statements for the
Financial Year ended March 31, 2024(“thie financial year under review”)

NCIAL PERF NCE;

(Values in Rs. In Lakhs}

Income from Operations 11166.34 108-69.30
Other income 2.74 0
Total income 11169.08 10869.30
Total Expenditure 9872.14 9261.96
Profit Before Tax 1296.94 1607.34
Less: Tax expenses 322.08 409.29
Net Profit/Loss 974.86 1198.05

SUMMARY OF OPERATIONS & STATE OF COMPANY'S AFFAIRS:

During the financial year under review your company recorded a profit for the FY 2023-
24 Rs. 974.86 Lakhs as against a profit of Rs.1198.05 Lakhs for the FY 2022-23. The
affairs of the Company are conducted in accordance with the accepted nature of business
practices and within the purview of the applicable legislations.

SUBSIDIARY(JES)
SUBSIDIARY COMPANIES/JOINT VENTURES/ASSOCIATE COMPANIES:

The Company does not have any Subsidiary Company, Joint Ventures. However, your
Company is a Subsidiary Company of Nova Agritech Limited (99.99% sharcholding).
During the year under review no Company has become its Subsidiary, Joint Venture or
Associate of Company.




SHARE CAPITAL:;
The paid- up Equity Share Capitat as at March 31, 2024 stood at Rs. 1,80,00,000/-. During
the year under review, there is no change in the capital structure of the company.

ISSUANCE OF QPTIONALLY CONVERTIBLE DEBENTURES (OCD3);

The Board and members of the Company vide its resolution passed in their meetings held
on 15" March, 2024 and 18" March, 2024 respectively has approved to issue 10,00,000
(Ten Lakh) Optionally Convertible Debentures (“OCDs™) of Rs.100/- each to Nova
Agritech Limited (“Holding Company™) on private placement basis against the investment
of Rs. 10,00,00,000/- (Rupces Ten Crore Only) made by the Holding Company for a
tenure of 3 years (36 months) at coupon rate of 0.01% p.a.

However, no allotment of the OCDs were made during the financial year under review.

CHANGE IN THE NATURE OF BUSINE:!

During the financial under review, there is no change in the nature of the business.

DIVIDEND:

For the financial year under review/ during the financial year under review, the boards of
directors do not recommend any dividend for the year under review.

TRANSFERS TO RESE S
For the financial year under review, the company has not transferred any amount to
Reserves.

MATTERS RELATED TO DIECTORS AND KEY MANAGERIAL PERSONNEL:

During the year under review, there were no changes in the Board of Directors of the
Company.

However, Board in its meeting held on 28" March, 2024 approved for change in
designation of Mr. Rajesh Chekuri (DIN: 08089820) from Whole Time Director to Non-
Executive Director of the Company with effect from 1% April, 2024,

NO. OF BOARD MEETINGS HELD DURING THE YEAR:

The Board of Directors duly met 10 (Ten) times and in respect of which meetings, proper
notices were given and the proceedings were properly recorded.




DIRECTORS’ RESPONSIBILITY STATEMENT:

Based on the framcwork of internal financial contrels and compliance systems established
and maintained by the Company, work performed by the Internal, Statutory Auditors and
the reviews performed by Management and the Board, the Board is of the epinion that the
Company's internal financial controls were adequate and effective during the financial
year 2023-24.

Accordingly, pursuant to Section 134 (3) (c¢) and 134 (3) of the Companies Act, 2013, the
Board of Directors, to the best of their knowledge and ability, confirm that:

i. in the preparation of the annual accounts for the year ended March 31, 2024, the
applicable accounting standards have been followed and there are no material
departures;

ii. accounting policies have been selected and applied cousistently and judgments and
estimates that are rcasonable and prudent, so as to give a true and fair view of the
state of affairs of the Company as at FY ended March 31, 2024 and of the profit and
loss of the Company for that period on that date;

iti. proper and suffictent care have been taken for the maintenance of accounting records
in accordance with the provisions of this Act for safeguarding the assets of the
Company, for preventing & detecting fraud and/or other irregularities;

iv. the annual accounts have been prepared on a going concern basis;

v. internal financial controls have been laid down by the Company and that such
internat financtal controls are adequate and are operating effcctively; and

vi. proper systems have been devised to ensure compliance with the provisions of all
applicable laws and such systems are adequate and operating effectively.

STATUTORY AUDITORS;

Pursuant to Section 139, 141 & 142, and other applicable provisions, if any, of the
Companies Act, 2013, M/s. NSVR & ASSOCIATES, Chartered Accountants (Firm
Registration No. 008801S/S200060) were appointed by the Shareholders of the Company
as Statutory Auditors of the Company in the 13" AGM of the members held on 30™
September, 2023 to hold office from the conclusion of the 13 Annual General Meeting of
the Company to the cenclusion of the 18" Annual General Meeting to be held in 2028.




REPLIES TO THE STATUTORY AUDITOR’S RE K

The Auditors Repart for the financial year ended 31% March, 2024 does not contain any
qualification, adverse remark or reservation and therefore, do not call for any further
explanation or comments from the Board under Section 134 (3) of the Companies Act,
2013.

RA REPORTED BY TIHE

For the financial yvear under review, there are no frauds reported by auditors under sub-
section (12) of section

COSTRECORDS/ COST AUDIT

For the financial year 2023-24, your Company was required to maintain cost records, as
specified by the central government under sub-section {1) of section 148 of the Act, is in
respect of the activities carried on by the Company and conduct Cost Audit of the same.

During the Year, Pursuant to Section 148 of the Companies Act, 2013 read with The
Companies (Cost Records and Audit) Amendment Rules, 2014, the Board of Directors of
your Commpany upon recommendation of Audit Committee appotnted MPR & Associates,
Cost Accountants, (Finm Registration No, 0004 13) as Cost Auditors in its meeting held on
30 August 2023 to conduct audit the cost records of the Company for the financial year
2023-2024 at an annual remuneration of ¥ 30,000/-.

Post financial year under review, pursuant to Section 148 of the Companies Act, 2013 read
with The Companies (Cost Records and Audit) Amendment Rules, 2014, the Board of
Directors of your Company appointed MPR & Associates, Cost Accountants, (Firm
Registration No. 000413) as Cost Auditors in its meeting held on 27 May 2024 to conduct
audit the cost records of the Company for the financial year 2024-2025 at an annual
remuneration of ¥ 42,000/~ (Rupees Forty Two Thousand Only) exclusive of GST as may
be applicabie and out of pocket expenses if any.

Further the Board of Directors of the Company at its meeting held on 10 August 2024,
proposed to revise the remuneration of the Cost Auditor for the financial year 2024-25 at a
remuneration of Rs.50,000/- (Rupees Fifty Thousand Only) exclusive of GST as may be

applicable and out of pocket expenses if any.




Appropriate rcsolutions is being moved al the ensuing 14® AGM for ratification of the aforesaid
remuneralion for the year 2024-25, which the Board of Dircctors recommends for your approval.

ECRE TAL AUDITORS:

During the financial year under review, pursuant to the provisions of Section 204 of the
Companies Act, 2013 and the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, the Company has appointed P. S. Rao & Associates, Practicing
Company Secretaries in its meeting dated 30 August 2023, to undertake the sccretartal
audit of the Company for the FY 2023-24. The Secretarial Audit Report of the Company
for FY 2023-24 is annexed herewith to this report as Annexure-111.

Further, pursuant to the provisions of Section 204 of the Companies Act, 2013 and the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, the
Company has appointed P. S. Rao & Associates, Practicing Company Secretaries in its
meeting dated 27 May 2024, to undertake the secretarial audit of the Company for the FY
2024-25.

During the Financial Year 2023-24, your Company has not accepted/ not required to
renew any deposit that falls within the meaning of Section 73 and 74 of the Companies
Act, 2013.

PARTICULARS OF LOANS, GUARANTEES. INVESTMENTS UNDER SECTION
186;

During the year under review, the Company has not given any fresh loan/ provided
guarantee/ made any investments as specified under the provisions of section 186 of the
Companies Act, 2013. For the details of existing loans and short-term loans and advances
please refer notes to audited financial statements for the FY 2023-24.

ISSUANCE OF OPTIONALLY CONVERTIBLE

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY.

There have been no material changes and conunitments, affecting the financial position of
the Company which have occurred during/ after the balance sheet date till the date of this
directors’ report except as mentioned below —




4 Pursuant to the approval of the Board and members of the Company vide its resolution

S]

passed in their meetings held on 15" March, 2024 and 18" March, 2024 respectively
for issuance of 10,00,000 (Ten Lakh) Opticonally Convertible Debentures (“OCDs”) of
Rs.100/- each to Nova Agritech Limited (“Holding Company”) on private placement
basis against the investment of Rs. 10,00,00,000/- (Rupees Ten Crore Only) made by
the Holding Company for a tenure of 3 years (36 months) at coupon rate of 0.01% p.a,
the Company has allotted —

» 35,00,000 (Five Lakh) Unsecured Opticonally Convertible Debentures (OCDs) of
Rs. 100/- each on 19" April, 2024 towards investment of Rs. 5,00,00,000/- made
by Holding Company for Working Capital requirements.

» 5,00,000 (Five Lakh) Unsecured Optionally Convertible Debentures (QCDs) of
Rs. 100/~ cach on 10" May, 2024 towards investment of Rs. 3,00,00,000/- made
by Holding Company for Working Capital requirements.

The Board and members of the Company vide its resobution passed in their meectings
held on 22™ June, 2024 and 24" June, 2024 respectively approved for issuanee of
35,28,650 (Thirty Five Lakhs Twenty Eight Thousand Six Hundred and Fifty)
Unsecured Optionally Convertible Debentures (“OCDs”) of Rs.100/- each to Nova
Agritech Limited (*Holding Company™) on private placement basis in one or more
tranches as iay be decided by the Board for a tenure of 3 years (36 months) at coupon
rate of 0.01% p.a. Pursuant to such approval, the Company has allofted —

» 4,00,000 (Four Lakh) Unsecurced Optionally Convertible Debentures (OCDs) of
Rs. 100/- each on 26™ June, 2024 towards first tranche investment of Rs.
4,00,00,000/- made by Holding Company for Working Capital requirements.

» 2,79,730 (Two Lakh Seventy-Nine Thousand Seven Hundred and Thirty)
Unsecured Optionally Convertible Debentures of Rs. 100/- each on 28% June,
2024 towards second tranche investment of Rs. 2,79,73,000/- (Rupees Two
Crore Seventy-Nine Lakh Seventy-Three Thousand Only) made by Holding
Company for Working Capital requirements. -

> 6,01,800 (Six Lakh One Thousand Eight Hundred) Unsecured Optionally
Convertible Debentures of Rs. 100/- each on 17% July, 2024 towards third
tranche investment of Rs. 6,01,80,000/~ (Rupees Six Crores One Lakh Eighty
Thousand Only) made by Holding Company for formulation plant installation.

ICANT AND MATERIAL ORDERS ED BY REGULATORS OR




COURTS OR TRIBUNALS

During the Financial year under review, no significant and material orders passed by
regulators or courts or {ribunals impacting the going concern status and company
operations in future.

RISK MANAGEMENT FRAMEWORK;:

The Company has a robust internal business management framework to identify, evaluate
business risks and opportunities which seeks to minimize adverse impact on the business
objectives and enhance the Company’s business prospcets.

NGE S T
ARTIES

During the year under review, there were transactions entered with Related Parties under
the provisions of Section 188 of the Companies Act, 2013 and the Rules made thereunder.

Particulars of contracts or arrangements entered by the Company with related parties
referred to in Section 188(1) are furnished under Form AOC-2 as “Annexurc-1”.

CONSERVATION OF ENERGY. TECHNOLOGY ABSORPTION. FOREIGN

EXCHANGE FARNINGS AND OUTGQ:

nservation of en R
The .operations of the Company are not cnergy-intensive. However, The Company is
making continuous efforts on ongoing basis to conserve the encrgy by adopting innovative
measures to reduce wastage and optimize consumption.

The steps taken or impact on conservation of The operations of the company are
energy not energy intensive, adequate
measures have, however, been
taken, to comserve and reduce
wastage and optimize

The steps taken by the company for utilizing
alternate sour sources of energy

consumption.

The Capital investment on energy conservation
equipment’s




Technology Ahsorption: Nil

Forcicn Exchianve Earnings & Outeo;
{Amount in Rs.)

e - = L] ‘ - —.
Particutars | 2023-24. 22y
Foreign Exchange earnings 0 0
Foreign Exchange outgo 0 0

CORPORATE SOCIAL RES IBILITY (CSR

Pursuant to Section 135 and Schedule VII of the Companies Act, 2013, the Company fall
under the class of companies as provided in the Act for the FY 2023-24.

CSR Committee is constituted in line with the provisions of Section 135 of the Act to
formulate and recommend to the Board, CSR Policy indicating the activitics to be
undertaken by the Company as specificd in Schedule V1I of the Act, to recommend the
amount of expenditure to be incurred on the activitics mentioned in the CSR Policy, and to
monitor the CSR Policy.

The bricl outline of the corporate social responsibility (CSR) policy of the Company and
the initiatives undertaken by the Company on CSR during the year are set out in
“Annexure-11" of this report in the format prescribed in the Companies (Corporate Social
Responsibility Policy) Rules, 2014.

PARTICULARS OF EMPILOYEES

There is no Employee drawing remuneration aggregating to the limits prescribed under the
provisions of Section 134(3)(q) of the Companies Act, 2013 read with Rule 5(2) the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014.

INTERNAL FINANCIAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The management has established and maintaining adequate internal financial controls to
ensure orderly and efficient conduct of its business including adherence to company’s
policies to safeguard its assets, prevent and detect frauds and errors, check the accuracy
and completeness of accounting records and prepare financial information.

ISK MANAGEMENT POLICY




The Company has developed and implemented a risk management policy which identifies
major risks which may threaten the existence of the Company. The same has also been
adopted by your Board and is also subject to its review from time to time. Risk mitigation
process and measures have been also formulated and clearly spelled out in the said policy.

DISCT.OSURE UNDER THE _SEXUAIL HARASSMENT OF WOMEN AT
WORKP REVEN ROHIBIT REDRES T, 2013;

The Company has in place an Anti-Sexual Harassment Policy in line with the
requirements of The Sexual Harassment of Women at the Workplace (Prevention,
Prohibition & Redressal) Aet, 2013. Internal Complaints Committee (ICC) has been set up
to redress complaints received regarding sexual harassment. All employees (permanent,
contractual, temporary, trainees) are covered under this policy.

The following is a summary of sexual harassment complaints received and disposed off
during each Calendar year:

No. of complaints received : Nil
No. of complaints disposed off : Nil
ANNUAL RETURN

In terms of Section 92(1) of the Act, read with Rule 11 of The Companies (Management
and Administration) Rules, Ananual Return for the FY 2023-24 comprising the requisite
details in Form MGT-7 and shall be filed by the company with MCA within prescribed
time.

LCTARATION B EPE h

The Company has received declarations from each Independent Director citing that he/she
meets the criteria of independence laid down under Companies Act, 20k3 and such other
statutory requirements so as to continue as Independent Directors of the Company.

Opinion of the Board:

The Board after taking these declarations/disclosures on record and acknowledging the
veracity of the same concluded that Independent Directors of the Company are of persons
of integrity, eminent personalities and have expertise/ experience in their respective fields/
professions.

These Directors meet the criteria of independence, and were selected and appointed, based




on well-defined selection criteria.

OTHER DISCLOSURES

Duaring the finaneial year under review:

Your company being a private limited company not required to appoint independent
dircctors. However, in view of the wholly-owned subsidiary & material subsidiary of
a Public Limited Company, Mr. Ramesh Babu Nemani, Independent Director of
Holding Company is appointed as Independent Director on the Board of the Company
to strengthen Corporate Govemnance.

Your company is uot required to constitute board committees under section 177 and
178 of the Companies Act, 2013.

Your company has not revised financial statement.

No application made or proceedings pending against the company under the
Insolvency and Bankruptcy Code, 2016.

No valuation of the company has been done either for the purpose of One Time
Settiement (OTS) or for the purpose of taking loan from bank/FIs,

APPRECIATION;

The Dircctors express their appreciation to all employees of the various divisions for their
diligence and contribution to performance. The Directors also record their appreciation for
the support and co-operation received from bankers and all other stakeholders. Last but
not the least, the Directors wish to thank all shareholders for their continued support.

Date: 10/08/2023 \%}V
Place: Hyderabad - ’

By Order of the Board
For NOVA AGRI SCIENCES PRIVATE LIMITED

Do, | T .

jli:gjesh Cherukauri
W

f 9;57 Director

DIN: 08143781 e DIN: 09840611



Nova Agri Sciences Private Limited
ANNEXURE-I
FORM NO. AOC -2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts)
Rules, 2014.)

Form for Disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including

certain Arm’s length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm’s length basis:

The Company has not entered into any contract or arrangement or transaction with its related
parties which is not in Arm’s Length during the FY 2023-24.

2. Details of contracts or arrangements or transactions at Arm’s length basis.

(All amounts are in lakhs unless otherwise specified)

Nature of
Duration of
Name (g) wratone contracts/ar 2023-24 Date of Amo.unt
of the Nature of the contracts/ . paid
. . rangements | Amount in Rs, | Approval of
related |relationship | arrangements ) ; as
. [transaction | Outstanding Board
party /transaction . advances
, if any
Sales 2077.96
AN?"al o Transactions | Purchase 1825.48
Lgn'tf qul o R E— 945.77 shit '
e OMPAY | Ry 2023-24 '
Lease Rent
Paid 9.80

Place: Hyderabad
Date: 10.08.2024

<\ d(&qwi{f s

"/ RAJESH CHERUKURI

By the Order of the Board-—="
FOR NOVA AGRI SCIENES PRIVATE LIMITED- -~

AR G

KIRAN KUMAR ATUKURI
Director
DIN: 08143781

Whole-Time-Director
DIN: 09840611




Nova Agri Sciences Private Limited

ANNEXURE - 11

Annual Report on Corporate Social Responsibility (CSR) A ctivities

[Pursuant to Companies (Corporate Social Responsibility Policy) Amendment Rules, 2022]

A brief outline of the Company’s CSR policy.
a) CSR POLICY

CSR Vision Statement:

As a socially responsible corporate citizen, the Company will continue to enhance value creation in
the society and community in which it operates. Through its conduct, services, and CSR initiatives
it will strive to promote sustained growth in the surrounding environment.

Objective CSR Vision:
The objective of the policy is to actively contribute to the social, environmental, and economic
development of the society in which we operate.

Resources:

2% of the average net profits of the Company made during the three immediately preceding
financial years; Surplus arising out of CSR activities.

Company will engage in the activities mentioned in the CSR Policy of the Company independently
or in such manner that it will complement the work being done by local authorities wherever
necessary in such a manner, that the work executed by Company will offer a multi fold benefit to

the community.

2. The Composition of the CSR Committee

S. | Name of the Designation /Nature of No. of meetings | No. of meetings
No. | Director Directorship held during the | attended
year during the
year
1. | Kiran Kumar Atukuri | Chairman of CSR 2 2
Committee
Director
2. | Ramesh Babu Member of CSR Committee 2 2
Nemani Non-Executive Independent
Director




3. | Rajesh Cherukuri

Member of CSR Committee
Director

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects
approved by the board are disclosed on the website of the company.: https://novaagri.in/

4. Provide

the
Projects carried out in pursuance of sub-rule (3) of rule 8 of the Companies (Corporate

responsibility Policy) Rules, 2014, if applicable: Not Applicable

5. (a) Average net profit of the company as per section 135(5): Rs. 10,51,50,667/-

executive summary along with the Web-link(s) of Impact Assessment of CSR

Social

(b) Two percent of average net profit of the company as per section 135(5): Rs. 21, 03,013/-

(c) Surplus arising out of the CSR projects or programs or activities of the previous financial years:

Nil

(d) Amount required to be set off for the financial year, if any: Nil

(e) Total CSR obligation for the financial year [(b) +(c)-(d)]: Rs. 21, 03,013/-

6. (a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing Project):
Rs. 21, 18,336.13/-

Details of Ongoing Projects: Nil

Details of Other than Ongoing Projects: Rs. 21, 18,336.13/-

1 (2 3 4 5 6 7 8
S. | Name  of | Item from the | Local | Location of the | Amount [Mode Mode of
n | the Project | list of | Area | Project spent for jof Implementation
0. activities in | (Yes/ the [Implem | — through
the Schedule | no) project lentation | Implementing
VII of the (inRs.) | Direct | Agency
Act State District (Yes/ Name | CSR
no) Regn
No.
1. | Organized Item No. (i) Yes Andhra | Chinaganja | 1,81,596. | Yes - -
Free Eye Eradicating Pradesh | m 74
Screening & | pypeer, Bapatla
g:;c; ilnfp poverty and




collaboration
with Sankara
Eye Hospital

malnutrition, p
romoting
health care
including
preventive
health care and
sanitation

Yes

Andhra
Pradesh

Karamched
u
Bapatla

1,80,899.
39

Yes

2. | Organized
Free
Womens
Health Camp

Item No. (i)
Eradicating
hunger,
poverty and
malnutrition, p
romoting
health care
including
preventive
health care and
sanitation

Yes

Andhra
Pradesh

Martur
Bapatla

17,55,84
0

Yes

Total

21,18,33
6.13

(b) Amount spent in Administrative Overheads - Nil
(c) Amount spent on Impact Assessment, if applicable - NA
(d) Total amount spent for the Financial Year [(a)+(b)+(c)] — Rs. 21,18,336.13/-

(e) CSR amount spent or unspent for the financial year:

Total Amount Amount Unspent (in Rs.)
Spent for the | Total Amount transferred to | Amount transferred to any fund specified
Financial = Year. | Unspent CSR Account as per | under Schedule VII as per second proviso to
(InRs.) section 135(6). section 135(5).
Amount Date  of | Name of the | Amount Date of
transfer Fund Transfer
Rs. 21,18,336.13/- | Nil Nil Nil Nil Nil
() Excess amount for set-off, if any:
S. No. | Particular Amount
(in Rs.)
(1) 2 3)




(1) Two percent of average net profit of the company as per sub- Rs. 21,03,013/-
section (5) of section
135 _
(ii) Total amount spent for the Financial Year Rs.21,18,336.13/-
(111) Excess amount spent for the Financial Year [(ii)-(1)] Rs.15,323.13/-
@iv) Surplus arising out of the CSR projects or programmes or B
activities of the previous Financial Years, if any
(v) Amount available for set off in succeeding Financial Years | _
[(ii)-(iv)]
7. Details of Unspent CSR amount for the preceding three financial years: Nil
1 2 3 4 5 6 7 8
S. | Preceding | Amount Balance Amount | Amount Amount Deficie
No. | Financial | transferred | Amount | Spentin | transferredtoa remaining | ncy, if
Year(s) to in the Fund as specified | to be any
Unspent Unspent | Financial | under spent in
CSR CSR Year (in | Schedule VII as succeeding
Account Account | Rs) per Financial
under under second proviso to | Years
subsection subsection subsection (in Rs)
(6) of (6) of (5) of section 135,
section 135 | section if any
(inRs.) 135
(in Rs.) Amount | Date of

(in Rs) | Transfer

NIL

8. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or
acquired through CSR spent in the financial year (asset-wise details): Nil.

9. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per

section 135(5). Not Applicable
By the order of the Board

Sciences Private Limited

IV

Kiran Kumar Atukuri
Director & Chairman of CSR Committee
DIN: 08143781

Place: Hyderabad
Date: 10 August 2024




Nova Agii Sciences Private Limited
ANNEXURE-III

Form No. MR-3
SECRETARIAL AUDIT REPORY
for the financial vearended 31 March 2024

[Pursugnf fa Section 204(1} of Ithe Companies Act, 2013 end Rule No.9 of the Companies {Appointment and
Remuneration Personnel) Rules, 2014]

To

The Members,

Nava Agri Sciences Privaie Limited

CIN: UOT403TG2010PTC 068405,
Sy.No.251/A/1 ., Singannaguda Vilage,
Mulugu Manddal Siddip&t. Medak - 502279
Telangana, Indio.

We have conducted the secretfarial audit of the compliance of applicabie statutory provisior
and adherence to good corporate practices oy Nava Agri Sciences Private Lirnited {CIN:
U01403TG2010PTC068405) (“"the Campany™) for the financial year ended 31 March 2024, The
secretarial audit was conducted in o manner that provided us a reasonable bosis for evalualing

the corporate conducts/statutory compliances and expressing my opinion therecn.

Bosed on our verification of the Company's books, papers, minutes books, forms and returns
fled and ather records maintained by the Company. and also the information and clarifications
and confirmalions provided by the Company. its officers, agents and authorized representatives
during the conduct ot secretarial audit, | hereby report that in my opinion, the Company has,
during the audit period covering the financial year ended 31 March 2024 {* the period under
review'] complied with the statutory provisions listed hereunder and olso that the Company has

proper broad processas and compliance mechanisms.

The Company, though a_grivate iimited Company by virtue of ils incorporaiion, is g Desrmad

2ublic company in_view of whollv-owned subsidiary of a Lissed Public Comparny in ferms of

section 2{71] of the Companies Act, 2012.

The Company is also g Material Subsidiary of "Nova Agitech Limited" in terms of Reaulation
16{11{c} and Regulation 24A of SEBI (LODR) Requiations, 2015. Accordinaly, this Secretarial Audit

has been conducted in pursygnce of Regulation 24A of the SEBI {lisiina Obliaaticns and

M. RAMANA REDDY

Practicing Company Secretary
M. No.: 37864 C.p, Nc.: 18415

F 1184}




Disclosure Reguirements) Regulations, 2015. Further, for the purpose ot audit and reporting we

hove adhered o the format as per ME-3 and the Audit guidelines issued by the ICSI in this

regard.

We have examined on fest check basis the books, papers, minute boaks, forms and returns filed

ond other records maintained by the Company for the financial year ended 31 March 2024,

according to the provisions of:

{ij The Companies Act, 2013 {the Act) and the rules made thereunder

(i) Secretarial Standards (SS-1 and $5-2) issued by The Institute of Campany Secretaries of indic;

(i) Depositories Act, 1994 and the Regulatians and bye-laws framed thereunder,

(iv] Securities Cantracts (Regulafion) Act, 1956 {'SCRA'} and the ruies made thereunder; (Not

atfrgeted during the period under review}

{v] Foreign Exchange Management Act. 1999 and the rules and regulations made thereunder 1o the

extent of Foreign Direct Investment and Oversecs Direct Investment, (Not aftracted during fhe

period under review)

(vi} The fallawing regulations as prescribed under Securities and Exchange Board of India Act, 1992
(“SEBI Act") -

aj

b)

<)

. d)

&)

gl

h)

Securities and Exchange Board of India’(Listing Obligations ond Disclosuie Requirements) Regulations,
2015; [checked to the exitent applicable) .

Securities ond Exchange Board of India (Issue ot Capifal and Disclosure Requirenients) Regulations,
2018: (Not atfracted during the period under review)

Secuiifies end Exchange Beard of India {Substantial Acquisilion ol Shares and Takeovets) Ragulalions.
201 1; {Not aifracied during the period under review)

Secuities and Exchange Board of India {Pichibition of Insidet Trading) Regulations, 2015; (Nat atiracted
during fhe period under review)

Securities and Exchange Board of India {(Share Based Employee Benefils and Sweat Equity) Regulations,
2021; {Not affracted during the period under review)

khe Securities and Exchange Boord of India (Issue and Listing of Debt Securilies} Regulations, 2008; (Not
affracted during the period under review)

Securities and Exchange Board of India (Regisfrars to an lssue and Share Transfer Agents} Regulations,
1993: (Net affraclfed during the perod under review)

Secuiilies and Exchange Board of India {Delisling of Equity Shares) Regulalions, 2009; '(Nc.\‘ aftracted
during the peried under review)

Securities and Exchange Board of India {Buyback of Securities) Regulations, 1998: (Not affracted during

the perfod under review}

N O@oesty

M. RAMANA REDDY
Practicing Company Secretary
M. No.: 37864 C.P, No.: 18415

- F 18al




During fhe pericd under review, the Company complied with the provisions of the Acl/ Rules/

Regulations/ Guidelines/ Standards, etc. mentioned above, os applicable.

Wé have not examined compliance by the Company with applicable financial laws, like direcyt
and indirect fax laws, since the same have been subject to review by statutery financial audit
and other designated professionals.

4
As informed by the manogement, the Company is in process of converting all the shares of the

company in Demal mode.
We further report that -

The Board of Directors of the Company is duly constiluted with requisite number of Independent
Directors as per the pr'ov[sions of Companies Act, 2013 and SEBI {LODR) Regulations, 2015. The
appointment/cessatior. of the Directors teok place during the period under review were carried

cut in compliance with the provisicns of the Act & Regulation.

Adequate nolice is given to all Directors to schedule the Board Meetings, agenda and detailed
notes on agenda were generally sent at least seven days in advance or with shorter consents os
may be the case, and a system exists for seeking and obtaining further information and
claiifications on fhe agenda items before the meefing for meaningful participation ot the
meeting. Based on the documents produced by the management, we are of the view the
meetings ot shorter nofice, are conducted with adequate consents of the Direclors, and the
necessary complionces under the Act and Secrelarial Standards on Board Meetings are

complied with,

During the year under review, Direclors/Members have parlicipated in the 3card/Committee
Meetings through Video Conterencing and such meetings were properly convened and
recorded in compliance wiih the provisions of Section 173(2) ot the Act read with Rule 3 of

Companies (Meetings of Baard and its Powers) Rules, 2014,

We furiher report thal there are adeguale systems and processes in the Company.
commensurate with 1he size and operations of the company 1o moniter and ensure compliance

with applicable laws, rules, regulations and guidelines.

We further report that during the year under review there are no specific events / aclions

* N RRREDY
: \ S—r
: M. RAMAIN A,
Practicing Company Sccreiaiy
M. No.: 37864 C.P. No.: 18415
£ 184\




having g major becriné on the company's affairs in pursuance of the above refarred laws, rules.

regulations, guidelines, sfandards, etfe. reterred to above except the following -
1. Re-appeiniment of Statutery Auditors:

N § V R & Associates LLP, Chartered Accountants {Firm Registration No. 0088015/3200040),

" were reappoeinied as the statutory auditors of the Company in the Annual General Msating
of the Company held on 30t September, 2023, for the second term of 5 years, i.e. to hold
the office from the conclusion of the 13 AGM il the conclusion of 18h AGM of the
Company to be held in the yeor 2028, for conducting statutory audit for the financial years
from 2023-24 to 2027-28.

2. Change in Board & KMP:

» The designation of Mr. Rojesh Cherukuri (DIN: 09840611) is changed from Whole-Time
Director to NonsExecutive Director w.e.f. 15t April, 2024 in the Board meeting heid on 28
March, 2024,

For P. S. Raa & Associates
Practicing Company Secretaiies
Place: Hyderabad

Date: 101 August 2024 . m@
. 9
UDIN: FO1189 1 FO00947936 M. RAMANA REDOYH
Practicing Company Secre arF}!{umqn Regly
PR: 3572/2023 M. No.: 37864 C.P No.: 184 5 FCS-11891
Fugal CP No. 18415

L}

[This Report s to be read with my letfer of even date which is annexed as Annexure A and torms an irdegral parl
of this report.}




‘Annexure A' to Secretarial Audit Report

To

The Members,

Nova Agrt Sciences Private Limited

CIN: UON 403TG2010PTC068405,
Sy.No.251/Af1 ., Singannaguda Village,
Mulugu Mandal Siddipet, Maedok - 502279
Telangang, Indio.

Secretarial Audif Report of even date is fo be read along with this letter.
Management's Responsibility

1. ltis the responsibility of the maonaogement of the Company to maintain secretariol records,
devise proper systems fo ensure compliance with the provisions of alt opplicable lows and

regulotions ond to ensure that the syslems are adeguate and operate effectively.

Auditors’ Responsibility

2. We have tcllowed the audit prociices and processes as were oppropriote fo obtain
reasonable assurance obout the comectneass of the contents ot the secretarial records. The
varification was done on rondom basis to ensure that correct facts are reflected in
secretoriol records. We believe that the processes and proctlices we followed provide o

regsonable bosis for our opinion.

3.  Our responsibility is 1o express an opinion on these secretarial records, standards and

precedures followed by the Company with respect to secretorial compliances.

4. We believe thot oudit evidence ond Iinformation provided by the Compony's

monogement is adequote and oppropriate tor us to provide a basis for our opinion.

5. Wherever required, we have obioined the management's representotion about the

compliance of lows, rules and regulations ond happening of events etfc.

6.  We have naot verified the comectness and oppropriaieness of financial records and books

and occounts of the Company.

. M. RAMANA REDDY

] Practicing Company Secretar
N%@WNO.: 37864 CP. No.: 18415
L Fheat
[ "
. 'V' —

Practiciiy ~
M. No. 37864 C.b. it



Disclaimer

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor
A
of the efficacy or effectiveness with which the management has conducted fhe affairs of the

Company.

For P. 8. Rac & Assaciales
Practicing Company Secrelaries
Place: Hyderabad
Date: 10° August 2024
UDIN: FO11891F000947934 %
M RAMANA REDDYM Raimtana Reddy

PR: 3572/2023 Practicing Company Secretary  £CS . 11891
M. No.- 37864 C.P. Now: 18415 ~p 0 1osre
Fugal




' NSVR & ASSOCIATES up,
% CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To
The members of
Nova Agri Sciences Private Limited

Report on the Andit of the Financial Stateients

Opinion

We have audited the accompanying Financial Statements of Nova Agri Sciences Private Limited
(“the Company"). which comprise the balance sheet as at 31% March 2024 and the statemenr of
profit and loss (including Other Comprehensive Income). the Statement of Cash Flow and the
Statement of Changes in Equity for the vear ended. and notes to the Financial Statements. including a
summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“the
Act™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (*Ind AS™} and other accounting principles
generally accepted in India. of the state of affairs of the Company as on 31% March 2024. and 118
profittincluding other comprehensive income). its cash flows and the changes in equity for vear
ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institate of Chartered Accountants of India (“ICAI1”) together with the ethical requirements that
are relevant to our audit of the Financial Statements under the provisions of the Act. and the Rules
there under. and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAL's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the Financial Statements.

NSVR & ASSOCIATES LLP
House No.1-89/1/42, 2nd Floor, Plot No. 41 & 43, Sri Ram Nagar Colony, Kavuri Hills, Guttala Begumpet,
Madhapur, Hyderabad, Telangana - 500081. | Ph: 040 - 23391164, E-mail; info@nsvr.in




NSVR & ASSOCIATES u,

CHARTERED ACCOUNTANTS Continuation Sheet...

Keyv Andit Matters

1. Key audit matters are those mnatters that, in our professional judgment. were of most significance
in our audit of the Financial Statements of the current period. These matters were addressed in the
context of our audit of the Financial Statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

2. We have determined the matters described below as the Key audit matters to be communicated in

our report.
Kev andit matter Aunditor’s Response ]
1. Trade Receivables: To  obtain sufficient  and |
appropriate audit evidence, our
Net Trade Recejvables amounting to Rs.6.274.46 lakhs | principal audit procedures and
procedures performed by
Trade receivables are recognized at their anticipated | component  auditors,  amongst
reatized value, which is the Original invoice amount | others. include the following:
less estimated value of allowance.
. We  obtained  balance
Trade receivables arc considered as key audit matters | confirmmations from customers on
in the audit due to size of Trade receivables balance | sample basis;

and the high level of management judgment used in | » We analyzed the aging of
determining the provision. trade receivables; and

. We obtained a list of long
outstanding  receivables, and
assessed the recoverability of these
through inguiry with management
and by obtaining  sufficient
corroborative evidence 1o support
the conclusions.

2. Revenue recognition — Sale of Goods:

(Refer Note 22 of the Financial Statements)
Revenue recognition — Sale of goods

Refer note on “Revenue Recognition” of the Financial
Statements under Material Accounting Policies.
Revenue from sale of goods is recognized when
control of the products being sold is transferred to the
customers and when there are no longer any
unfulfilled obligations. The Performance Obligations
in onr contracts are fulfilled at the time of dispatch,
delivery or upon formal customer acceptance

| recognition accounting policieg/Af &
| ine with Ind AS 115 and teffé [~

We have performed the following
principal audit procedures in
relation to revenue recognized
which include a combination of
testing internal controls and
substantive testing as under:

« Assessing the appropriateness of
the Company’s revenue

G




NSVR & ASSOCIATES ue.,

CHARTERED ACCOUNTANTS
depending on customer terins. Revenue 1s measured at

Continuation Sheet...
]

thereof.

transaction price, after deduction of any trade
discounts, volume rebates and any taxes or duties

collected on behalf of the government such as goods | general

and services tax, etc. Accumulated experience is used
to estimate the provision for such discounts and
rebates. Revenue is only recognised to the extent that
it is highly probable a significant reversal will not
occur. Qur customers have the contractual right to

return goods only when authorised by the Group. An | »
estimate is made of goods that will be retumed and a |

liability is recognised for this amount using a best

+ Evaluating the integrity of the
information and
technology (“1T™) control
environment and  testing the
operating effectiveness of key 1T
application controls.

Understanding the revenue
recognition process, evaluating the
design and implementation of

estimate based on accumulated expertence. Company’s controls in respect of

revenue recognition.

*» Testing the effectiveness of such
controls over revenue cut-off at
year end. Testing the supporting
documentation for sales
transactions recorded during the
period closer to the year end and
subsequent to the wvear end,
including examination of credit
notes issued subsequent to the year
end to determine whether revenue
was recognised in correct period.

» Performing analytical procedures
on current year revenue based on
monthly trends and  where
appropriate, conducting further
, enquiries and testing. ,

Information other than the Financial Statements aud Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the vearly report. for example. Management Discussion and
Analysis, Board’s Report including Annexures to Board's Report, Business Responsibility Report,
Corporaie Govemance and Shareholder’s Information. but does not include the Financial
Statements and our auditor’s report thereon. The other information as stated above is expected to be
made available to us after the date of this auditor’s report.

Our opinion on the Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connecrion with our audit of the Financial Statements. our responsibility is to read the other
information identified above when it becomes available and. in doing so. consider whether the other

the audit or otherwise appears to be materially nusstated.
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If. based on the work we have performed. we conclude that there is a material misstatement of this
other information. we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Aect
with respect to the preparation of these Financial Statements that give a rrue and fair view of the
financial position. financial performance including other comprehensive income. cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the accounting Standards specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities: selection and application of appropriate accounting
policies: making judgments and estimates that are reasonable and prudent; and design.
implementation and maintenance of adequate internal financial controls. that were operating
effectively for ensuring the accuracy and completeness of the accounting records. relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are fiee
from material misstatement. whether due to fraud or error.

In preparing the Financial Statements. the management 1s responsible for assessing the Company’s
abilitv to continue as a going concern. disclosing, as applicable. matters related to going concern
and using the going concern basis of accounting unless the management either intends 1o liquidate
the Company or to cease operations. or has no realistic alternative but to do so.

The Company’s Board of Dircctors are also responsible for overseeing the Company’s financial
reporting process. Boards of Directors are also responsible for overseeing the Company’s financial
repolting process.

Aunditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement. whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the
Act. we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

e Identify and assess the risks of material misstatement of the Financial Statements. whether due to
fraud or error. design and perform audit procedures responsive to those risks, and obigig=audjt
evidence that is sufficient and appropriate to provide a basis for our opinion. The
detecting a material misstatement resulting from fraud is higher than for one resulting
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fraud may involve collusion, forgery, intentional omissions. misrepresentations. or the override of
internal control:

Continuation Sheet...

¢ Obtain an understanding of internal control relevant to the audit in order to desien audit
procedures that are appropriate in the circumstances. Under section 143(3){1) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating ¢ffectiveness of such controls:

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based an the audit evidence obtained. whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attentien in our auditor's
report to the related disclosures in the Financial Statements or. if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However. future events or conditions may cause the Company toe cease to continue
as a going concem:

¢ FEvaluate the overall presentation. structure and content of the Financial Statements. including the
disclosures. and whether the Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that. individually or in
aggaregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Financial Statements may be influenced. We consider quantitative materiality and qualitative factors
in (1) planning the scope of our audit work and in evaluating the results of our work; and (11) to
evaluate the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding. among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencics in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable. related safeguards.

From the matters communicated with those charged with governance. we determine those matters
that were of most significance in the audit of the Financial Statements of the current period and are
therefore the key audit matters. We describe these matters in cur auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matier should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected 1o outweigh the public interest benefits of
such communication.
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Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Acr. based on our audit we report that:

a) We have sought and obtained 21l the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) 1n our opinion. proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet. the Statement of Profit and Loss including Other Comprehensive Income.
The Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books ot account.

d) In our opinion. the aforesaid Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act. read with Rule 7 of the Companies {Accounts) Rules, 2014,

¢) On the basis of the written representations received from the directors as on 31% March. 2024
taken on record by the Board of Directors. none of the directors is disqualified as on 31* March
2024 from being appointed as a director 1n terms of Section 164(2) of the Act.

f) With respect 10 the adeguacy of the internal financial controls with reference 1o Financial
Statements of the Company and ihe operating effectiveness of such controls. refer to our separate
Report in “Annexure A Our report expresses an unmeodified opmion on the adequacy and
operating effectiveness of the Company’s internal financial controls with reference to Financial
Statements.

&) With respect to the other matters to be included in the Auditor’s Report n accordance with the
requirements of Section 197(16) of the Act. as amended. in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid/provided by the
Company to its directors during the year is in accordunce with the provisions of the section 197 of
the Act.

L) With respect to the other maiters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules. 2014. in our opimion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in iis
Financial Statements.

ii. The Company has made provision, as required under the applicable laws or accounting
standards, for material foreseeable losses, if any, on long temm contracts including derivative
contracts;

iii. There has been no delay in transferring amounts, required to be transferred. 1o the Investor
Education and Protection Fund by the Company.

iv. (2) The Management has represented that, to the best of its knowledge and belief, as disclosed in
the notes to the Financial Statements, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from borrowed funds or share premium
or any other scurces or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in wiik
otherwise, that the Interiediary shall. directly or indirectly lend or invest in other persons
identified in any manner whatscever by or on behalf of the Company (“Ultimate Benefici
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provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. management has
represented to the best of their knowledge and belief , other than as disclosed in the notes to
accounts .no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies). including foreign entities (“Intermediaries™}, with the understanding, whether recorded
in writing or otherwise. that the Intermediary shall, whether, directly or indirectly lend or mvest in
other persons or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries™} or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries.

{b)The Management has represented. that. to the best of its knowledge and belief, as disclosed in the
notes to the Financial Statements, no funds have been received by the Company from any person(s)
or entity(ies), including foreign entities (‘Funding Parties™), with the understanding. whether
recorded in writing or otherwise. that the Company shall, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{(“Ultimate Beneficiaries™)} or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

{(c} Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11{e), as provided under (a) and (b) above.
contain any material misstatement.

v. The company hasn’t declared any Dividend for the current period.

vi. Based on our examination, which included test checks. the Company has used accounting
softwares for maintaining its books of account for the financial year ended 31st March, 2024 which
has a feature of recording audit trail {edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the softwares. Further. during the course of our audit we did
not come across any instance of the audit trail feature being tampered with.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”} issued by the
Central Govermment in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For NSVR & ASSOCIATES LLP
Chartered Accountants
Firm’s Registration No.: 008801S8/5200060

@oﬁl@

P Venkata Ratnam
Partner
Membership No.: 230675
UDIN: 24230675BKBIDRS

[
h
oD

Place: Hyderabad
Date: 27-05-2024
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Annexure - A to the Independent Auditors” Report
(Referred to in paragraph 1(f) under “Report on Other Lcgal and Regulatory Regquirements” scction
of our report of even date)

Report on the Internal Financial Controls with reference to Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act™)

We have audited the internal financial controls with reference to Financial Statements of Nova Agn
Sciences Private Limited (“thc Company™) as at 31st March, 2024 1n conjunction with our audit of
the Ind AS Financial Statements of the Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for cstablishing and maintaining internal financial
contrels with reference to Financial Statements based on the internal control with reference to
Financial Statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Intemal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India ("1CAI™). These responsibilities
include the design. implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business. including
adherence to the respective company’s policies. the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records. and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Anditor’s Responsibility

Our responsibility is to express an opinion on the Company’'s internal financial controls with
reference to Financial Statements of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act. 2013, to the extent
applicable to an audit of internal financial controls with reference to Financial Statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to Financial Statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to Financial Statements and their operating effectivencss.
Qur audit of internal financial controls with reference to Financial Statements included obtaining an
understanding of internal financial controls with reference to Financial Statements, assessing the
risk that a material weakness exists. and testing and evaluating the design and operating
effectiveness of intemal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the Financial
Statements, whether due to fraud or error.

We believe thar the audit evidence we have obtained is sufficient and appropriale to provide a
basis for our audit opinion on the Company’s internal financial controls with reference to Eirmmeial
Y,

Statements.
%
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Meaning of Internal Financial Controls with reference to Financial Statements

A company’s internal tinancial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Financial
Statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that. in reasonable detail. accurately and fauiy reflect
the transactions and dispositions of the assets of the company: (2} provide reasonable assurance that
transactions are recorded as necessary 10 permit preparation of Financial Statements in accordance
with generailv accepted accounting principles. and that receipts and expenditures of the company
arc being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition. use. or disposition of the company’s assets that could have a material
effect on the Financial Statements.

Continuation Sheet...

Inherent Limitations of Internal Financial Controls with reference to Financial Statements
Because of the inherent limitations of internal financial controls over financial reporting. including the
possibility of collusion or mproper management override of controls. material misstatements due to
error or fraud may occur and not be detected. Also. projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject 10 the risk that the intermal
financial control over financial reporting may become inadequate because of changes in conditions.
or that the degree of compliance with the policics or procedures may deteriorate.

Opinion

In our opinion. to the best of our informatien and according to the explanations given 1w us, the
Company has, in all material respects. an adequate internal financial contrels with reference 1o
Financial Statements and such internal financial controls with reference to Financial Statements
were operating effectively as at 31st March. 2024, based on the criteria for internal financial control
with reference to Financial Statements established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For NSVR & ASSOQCIATES LLP
Chartered Accountants

P Venkata Ratnam
Partner
Membership No.: 230675
UDIN: 24230675BKBIDRS258

Place: Hvderabad
Date: 27-05-2024.
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ANNEXURE ‘B* TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the infonmation and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and 1o the best of our
knowledge and belief, we state that:

i.(a)(A)The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of right-of-
use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) As explained to us. fixed assets have been physically verified by the management at reasonable
intervals; no material discrepancies were noticed on such verification.

(c) Based on the examination of the registered sale deed / transfer deed / conveyance deed provided
to us, we report that, the title deeds, of all the immovable properties (other than immovable
properties where the Company is the lessee and the lease agreements are duly execuied in favour of
the Company) disclosed in the Financial Statements included i Property. Plant and Equipment are
held in the name of the Company as at the balance sheet date.

(d) The Company has not revalued its Property, Plant and Equipment (including Right-of-Use
assets) and intangible assets during the vear.

() No proceedings have been initiated or pending against the Company as at 31st March, 2024 for
holding any benami propertv under the Benami Transactions (Prohibition) Act, 1988 (as amended
in 2016) and rules made thereunder.

ii. (a) The inventories, except goods-in-transit and stocks lying with third parties, have been
physically verified by the management during the year. In our opinion and based on information
and explanations given to us, the coverage and procedure of such verification by the management is
appropriate having regard to the size of the Company and the nature of its operations. For stocks
held with third parties at the year-end, written confirmations have been obtained.

(b} According to the information and explanations given to us, the Company has been sanctioned
working capital limits in excess of Rs.5 crores, in aggregate, at points of time during the year, from
bank on the basis of security of current assets. There is no material discrepancy found between
quarterly returns or statements filed by the company with such banks or financial institutions and
books of account of the Company.

iii. According to the information and explanation given to us and on the basis of our examination of the
books of account. the Company has not granted anv loans, secured or unsecured, to companies, firms,
Limited Liabilitv Partnerships or other parties listed in the register maintained under Section 189 of the
Companies Act, 2013. Consequently, the provisions of clauses iii (¢), (d), {e) and (f) of the order are not
applicable to the Company.

iv. The company has not advanced any loans, guarantees to directors of the company. Hence thi
not applicable to the company.
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v. The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause (v) of the Order 1s not applicable.

vi. We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules. 2014, as amended prescribed by the Central
Government under sub section (1) of Section 148 of the Companies Act, 2013, and are of the
opinion that. prina facie. the prescribed cost records have been made and maintained.

Continuation Sheet...

Vil According to the information and explanations given to us. inrespect of statutory dues:

(a)}In our opinion. the Company has few delays in depositing undisputed statutory dues, including
Goods and Services tax, Provident Fund. Employees” State Insurance, Sales Tax, Service Tax, duty
of Custom. duty of Excise, Value Added Tax, Cess and other maternial statutory dues applicable to it
with the appropriate authorities. There were no undisputed amounts payvable in respect of Goods
and Service tax, Provident Fund. Employecs’ State Insurance, Income Tax, Sales Tax. Service Tax.
duty of Custom. duty of Excise. Value Added Tax, Cess and other material statutory ducs in arrears
as at 31% March 2024 for a period of more than six months from the date they became payable.

(b)According to the information and explanation given to us and the records of the Company
examined by us. there are no dues of income tax, sales tax. service tax. GST, duty of customs, duty
of excise, value added tax outstanding on account of any dispute.

viti. There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the
year.

ix.{a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repaviment of loans
and borrowing or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any bank
or financial institution or government or government authority.

(¢} In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

(d) According to the infonmation and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been used for
leng-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination of the
Financial Statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures as defined under the Act.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies (as defined under the Act).

x. The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

During the year, the Company has not made any preferential allotment or private placement 2
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3(x) (b) of the Order is not applicable.
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x1. (a) To the best of our knowledge, no fraud by the Company and no material fraud on the Company
has been noticed or reported during the year. The Company is not a Nidhi Company and hence reporting
under clause (xii) of the order 1s not applicable.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the Companies Act,

2013 has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and upto the date of this report.

(¢) We have taken into consideration the whistle blower complaints received by the Company during the
year while determining the nature, timing and extent of audit procedures.

xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order 1s not
applicable.

xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
where applicable, for all transactions with the related parties and the details of related party transactions
have been disclosed in the Financial Statements as required by the applicable accounting standards.

xiv. (&) In our opinion, the Company has an adeguate internal audit system commenswate with the size
and the nature of its business.

(b) We have considered, the intemal audit reports issued to the Company during the year and covering
the period upto 31st March, 2024,

xv. In our opinion, during the year, the Company has not entered into any non-cash transactions with
any of its directors or persons connected with such directors and hence provisions of section 192 of the
Companies Act. 2013 are not applicable to the Company.

xvi. The Company is not required to be registercd under section 45-1A of the Reserve Bank of India Act,
1934, Hence, reporting under clause (xvi) (a). (b). (c) and (d) of the Order are not applicable.

xvii. The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other infonmation accompanying the Financial Statements and
our knowledge of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet and when they
fall due within a period of one year from the balance sheet date. We, however, state that this 1s not
an assurance as to the future viability of the Company. We further state that our reporting 1s based
on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.
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xx. The Company has fully spent the required amount towards Corporate Social Responsibility
(CSR) and there are no unspent CSR amount for the year requiring a transfer to a Fund specified in
Schedule V11 to the Companies Act or special account in compliance with the provision of sub-
section (6) of section 135 of the said Act. Accordingly. reporting under clause (xx) of the Order is
not applicable for the vear.

For NSVR & ASSOCIATES LLP
Chartered Accountants
Firmi's Registration No.:

P

P Venkata Ratnam

Partner

Membership No.: 230675
UDIN: 2423G675BKBIDRS2
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Place: Hyvderabad
Date: 27-03-2024.




PART 1 FORM OF BALANCE SHEET
Nova Agri Scicaces Private Limited
Sy. oo 251/A/LL Singannagueda Village Mulugu Mandal siddipet District Telangaua 502279
CIN:UDF03TG20I0PTCO68445
Balance sheet as on 3§ March 2024
(All amounts are tn INR Lakhbs cacept share data ar unless otherwise specified)

Particulars .\;Otc As at 31 March 2024 Asat 35 March 2023
1. Assets
1.Xou current assets
{a)Property plan( and equipimen( 2 254.33 261.62
{bjintangible assets a 7.09 11.68
{¢) capital work in progress - -
{d} Right-of usc assets 3 5502 51.43
(e)Deferred Tax Assets (Net) 4 197.90 150.58
Total Non current assets {A) 514.35 485.61
2.Currcat Asscis
{a)lnventories 5 1.267.62 129497
({bIFinancial Asses
{)Trade Reccivables i) 6,274.46 4.746.31)
(ii)Cash and Cash Eguivalents 7 36.41 77.68
(111} Oher Mnancial asse(s 8 1.75 1.79
(€)Other Current Assets 9 204 40 236,42
Total current assews (B) T.807.63 635715
Total Assets (A+B) §.321.98 6.842.76
H .Equity and Liabilities
Equity
{a)Equity Share Capital 10{a) 180.00 180.00
{b)Other Equity 16(b) 3.346.82 2.368.03
Total Equity (A) 3.526.82 2.548.03
Liabilities
1. Non-current Liabilities
{a)Financial Liabilities
{i)Non-Current borrowings I1 388.82 438.42
{ii) Other Non-Current liabilities 12 6.14 6.81
{iii) Lease liabilities i3 59.75 62.04
{b)YProvisions 14 15.63 14.50
{¢)Deflerred Tax Liabilities {Net)
Tatal Non current Liahilities (B) 470.33 521.76
2.Current liabilities
(a)Financial Liabilities
{)Cument borrewings 13 1.830.07 207245
(i} Lease Liabilities 16 2.29 1.53
(1ii)Trade pavables - toial dues of,
MSME 17 433714 602.04
Other than MSME 17 53498 417.38
{(iv)Qther financial liabilities I8 948.48 51.51
{b)Other cunrent liabilities 19 125.66 126,29
{c)Provisions 20 61.07 55.14
{d¥Current Tax Liability {Net) 21 388.55 446.59
Total currcnt Liabilities(C) 4.324.82 3.772.97
Total Equity and Liabilitics (A+B+C) 8.321.98 6.842.76

The accompanying notcs are an integral part of the finaneial information,

On behalf of Board of Direciors
For Nova Agri Scicnees Private Limited

For NSVR & ASSOCIATES LLP.,
Chariered Accountants

A

KIAN KUMAR A
{Managing Director)
(DIN: 08143781)

VENKATA RATNAMP

S
Pariner d/\\-;\" ﬁL} .
Membership No. 230675

UDIN :24230675BRKBIDR325§ RAJESH CHERUKURI

o

AMOJISRINIVAS NEHA SONI
(Chief financial officen) (Company Secrctary)

Place : Hydembaé
Diate : 27/405/2024




PART H FORM OF STATEMENT OF PROFIT AND LOSS
Nova Agri Sciences Private Limited
S3. No.253L/AMT, Singannaguda Village Mulvge Mandal siddipet District Telanaana 502279
CIN:C014G3TG2010PTCDG8405
Sratement of profic & loss for the ycar ended 31 March 2024

{All amounts are in INR Rupeces exeept share daia or unless otherwise specified)

For the year ended 31

For the vear cnded 31

Particulars ~oie No March 2024 March 2023
Income
I, Revenue from operations
(a)Revenoe ] 11,166.34 10,869.30
(b}Other operating income L, - B
11, Other income 23 274 0.00
111. Tatal Income (1+11) 11,169.08 10.869.30
IV, Expenses
Cosi of Maierial Consumed 24 8,172,685 7.389.50
Changes in invemiories of finished roods 23 (242,50 (141.54)
Employee benefils expenses 26 871.54 1.082.24
Finance costs 0 31534 207.05
Depreciation and Amortisation expenses 28 66.00 61.16
Other evpenses 29 659.09 663,76
Total expenses(1vy 0.872.14 9,261.96
V.  Profit(Inss) before exceptional items and tax from continuing eperatians (1- 1) 1.296.94 1.607,34
¥1. Tsceptional ltems
V11, Prafigf{lnss) hefore 193 Trom continuing operations (-1} 1.296.94 1.607.34
V111 Tas expensc:
{a) Currenl 1an 37043 44230
{b) Deferred 1a» 145.35) {33.01
1M, Profit/(Loss) for the vear from conlinuing operalions 474.86 1.198.05

X, Profit/(loss) from discontinued operalions (after tax} - 3
X1. Other Camprchensive Incame

{i} hems 1har will not be reclassificd 1o profit or loss

Re-measurement gains/ {losses) on defined benefil plans 326 233

Tax impas on above flems (1.32) {D.59)
{i) 'ems that wil! be reclassified 10 profii or loss
Olher comprehensive income for the year, net ol tay 394 1.74
X1 Total Comprehensive Income for the year, net ol s (IX+X+XD 478,79 1,199.7%
X Earnings per eqoity share
{(Nominal vuloe per eqoity share ol ¥ 10 cach)
{1) Basic Eamnings per Equiny share 5416 G056
{2) Dilwed Eamnings per Equity share 54.16 6656

The accompanying notes are an iniegral parr of the financial inlermatian,

For and on behalf of Board of Direclors
or Nuva Agri Sciences Brivate,Limited

/\ Ki amar Ll

{Managing Direcior)
DIN: 02143781

CL"" M l‘(—’-‘
RAJESH CHHERUKURI
(Director)

(DIN: 09840811}

For XSVR & ASSOCIATES LLF,
Chartered Accountanis

Vel

YENKATA RATNAM P
Parmer

Membership No. 230675
UDIN :24230675BRBIDRA1SE

NEILA SOXN]
(Company secrelary)

[
1 KAMOJI SRINIVAS
ef Financial officer)

Place : Hyderabad
Date : 27/05/2024
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PART 111 FORM OF STATEMENT QF CASH FLOAWS
Nava Agrf Seicpees Private Limited
Sy, No, 2514471, Ringannagoda Village Mulogn Mandal siddipel District Telangana 512279
CIN:IUN403TG2NOrTCO68105
Cash Tlow siatemcent lor the vear ended 315t March 2024
(All amounts are in INR Rupees except share dafa or unless otherw ise specified)

For the vear ended 31 Mareh For the vear ended 31

Particulars
2024 Alarch 2023
A, Cash flow frum operating activities
Profit/{Less) for the scar 1.296.94 [607.34
Adjosrments far :
Depreciation and amorizalion espenses 66.00 6l.16
Provision for expenscs and expected credit loss 15308 137.02
Finance costs 31534 207.05
{Profit)'Loss on sake of Assels
Cperating profit hefare working capital changes 1.832.35 2.012.56
Adjosiments for working capital chanszes in:
{Increase)Decrease in operating assets:
Trade receivables {1.682.23) (910.34)
Gther financial assets 0.03 13.71
tnventories 2735 (424641
Other corrent assets 3202 {227.63)
Trade pavables (50.70} (401.93)
Crher eurrent liabilities {0.63) 56.36
Non current provisions 6.39 595
Crther {inancial liabilities 806,97 {6.02)
Currem provisions 3.93 13.39
Chanaes in Working Capiral (76448} (091119}
Cash eencrated [rom operations 1.0167.48 101.37
Income tax paid (428.48) 1511.67]
Net cash flows generaled (nsed in¥lrom operating activities (A) 639.010 (410,29}

B. Cosh flow from investing actisitics
Purchase’ Sales of Property. plant and equipment {Including CWIP) and Adv for Capital
Goods.ROU assets (47.71) (200.61)
Sale proceeds from sale of Fised Assets - -

Decrease/(Inerease) in Other Non cumrent Loans & Advances - 0.20
Net cash flows (used in}Trom investing activities (B) (47.71) (200.41)
C. Cash flow lrom financing activities
Progeeds from/ { Repayment of } Won coment Bomowings {48.23) {219.69}
Proceeds from / (Repayment ol ) Current Borrowings (244.43) 1.020.03
Finance costs (31334 (207.05)
Lease liabiliny repayment (1.53) 63.59
~et cash flows (used in}Trom financing activities (C) (609.55) 656,45
~et Increasef{Deercase} in cash and cash eqoivalenis (AYHBH(C) (18.27) 16.17
Cash and cash equivalents at The beginning of the vear 77.68 31.51
Cash and cash equivalents at the end ef 1he vear 59.41 77.68
Cash and Cash Equoivalems inclode 1he following for Cash flow porpese
Particolars As ai 31 darch 2024 As at March, 31,2023
Cash and Cash Equivalents’ Bank Balances 59.41 77.6%
Less: Unclaim dividend - -
Cash and Cash Equivalents/ Bank Balances 59.41 77.68
The accampanying noics are an integral part of ihe financial inTormation,
As per our report of even date at
For NSVR & ASSOCIATES For and on behalf of Board of Direciors
CHARTERED ACCOUNT Far Nova Agri Scicneps imited
FROY . 0DBEO] 75y 0 )\
@ RiraRkimar A
{Managing Dircctor}
DN 08143781
VENKATA BATNAM P
Pariner d,\ \_}\t
Membership No. 230675 '
UDIN ;242306 75BRKBIDRS2RE RAJESH CHERUKUY
{Dyireclor)
. (DI{: 09840611
Place : Vvderabad D 31011 SRINTVAS NENA SON]
Date : 27/05/2024 A bicl Fingncial officet) {Company secretary}




Notes to the Financial Statements
For the year ended 31st March, 2024

Summary of Material Acconnting Policies and Other Explanatory Information

COMPANY BACKGROUND

Nova Agri Sciences Private Limited (the ‘Company’) is a private limited company domiciled and
incorporated in India under the Indian Companies Act, 1956 on 12th May 2010.The registered
office of the company located at SyNo.251/a/1singannaguda village mulogu mandal
siddipet,medak ,Telangana 502279.The company is domiciled and incorporated in India in the state
of Telangana.

Nova Agn Sciences Private Limited, the company i1s engaged in the business of Manufacturing and
Marketing of wide range of plant nutrition and plant protection products agricultural, horticultural
and home gardens.

1.1 Basis of preparation of Financial Statements

a) Statement of compliance

These Financial Statements of Nova Agri Sciences Private Limited have been prepared and
presented in accordance with and in compliance in all material aspects, with the Indian Accounting
Standards (“Ind AS”) notified under Section 133 of the Companies Act, 2013 (the “Act”) read along
with the Companies (Indian Accounting Standards) Rules 2013, and presentation requirements of
Division 1I of Schedute 111 to the Companies Act, 2013, and as amended from time to time together
with the comparative period data as at and for the year ended 31 March 2024,

These Financial Statements have been prepared by the Company as a going concern on the basis of
retevant Ind AS that are effective at the Company’s annual reporting date, 31 March 2024. These
Financial Statements for the year ended 31 March 2024 were approved by the Company’s Board of
Directors.

b) Basis of Measurement

These Financial Statements have been prepared on the historical cost convention and on an accrual
basis. except for the following material items in the balance sheet:
a) Certain financial assets are measured either at fair value or at amortized cost depending on
the classification:
b) Long-term borrowings are measured at amortized cost using the effective interest rate
method and
¢} Employee defined benefit assets/(liability} are recognized as the net total of the fair value of
plan assets, plus actuarial losses. less actuarial gains and the present value of the defined
benefit obligation, and
d) Right-of-use the assets are recognised at the present value of lease payments that are not
paid at that dafEsdimssmnount is adjusted for any Jease payments made at or before the

-

commenceryeyt’q se\incentives received and initial direct costs, incurred, if any.

O



¢) Functional and presentation currency

These Financial Statements are presented in Indian rupees. which is also the functional currency of
the Company. All the financial information presented in Indian rupees has been rounded to the
nearest Lakhs.

d) Significant accounting judgements, estimates, and assumption

The preparation of the Financial Statements in conformity with Ind AS requires management to
make judgments. estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, mncome and expenses. These estimates and associated
assumptions are based on historical experiences and various other factors that are believed to be
reasonable under the circumstances. Actual results may differ from these estimates.

Estimates and underlving assumptions are reviewed on an ongoing basis. Revisions to accommting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected. In particular, the areas involving critical estimates or Judgment are:

Property, plant and equipment

The depreciation of property, plant and equipment is derived on determining of an asset’s expected
useful life and the expected residual value at the end of its life. The residual value of Company’s
assets are determined by management at the time of acquisition of asset and is reviewed
periodically, including at each financial year end.

Impairment of financial and nou-financial assets

Significant management judgement is required to determine the amounts of impairment loss on the
financial and nonfinancial assets. The calculations of impairment loss are sensitive to underlying
assumptions.

Tax provisions and contingencies

Significant management judgement is required to determine the amounts of tax provisions and
contingencies. Deferred tax assets are recognised for unused tax losses and MAT credit entitlements
to the extent it is probable that taxable profit will be available against which these losses and credit
entitlements can be utilized. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of
future taxable profits together with future tax planning strategies.

Defined benefit plans

The cost of the defined benefit plan and the present value of the obligation are determined using
actuarial valuation. An actuarial valuation involves various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All




The parameter most subject 1o change is the discount rate. In detenmining the appropriate discount
rate for plans operated in India, the management considers the interest rates of government bonds
where remaining maturity of such bond correspond to expected term of defined benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to
change only at interval in response to demographic changes. Future salary increases and gratuity
increases are based on expected future inflation rates.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot
be measured based on quoted prices in active markets. their fair value 1s measured using internal
valuation techniques. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
Instrments.

¢) Current and noncurrent classification

The Company presents assets and liabilities in the balance sheet based on current/ non-curent
classification.

All the assets and liabililies have been classified as current or noncurrent as per the Company’s normal
operatingcvcle and other criteria set out in the Schedule 111 to the Companies Act, 2013 and Ind AS
1. presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a) Itis expected to be realized in, or is intended for sale or conswmption in, the Company’s normal
operatingcycle:
b) 1tis held primarily for the purpose of being traded:
¢) 1tis expected to be realized within twelve months after the reporting date; or
d) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability forat least twelve months after the reporting date.

All other assets are classified as non-current,

A liability is classified as current when it satisfies any of the following critenia:

a} ltis expected to be settled in the Company’s normal operating cycle:

b) It is held primarily for the purpose of being traded;

c) 1t is due to be settled within twelve months after the reporting date; or

d) The Company does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date. Terms of a liability that could. at the option of
the counterparty, resultin its settlement by the issue of equity instruments do not affect its
classification

The Company classifie iabilities as noncurrent.




Current assets/ liabilities include the current portion of noncurrent assets/ liabilities respectively.
Deferred tax assets and liabilities are always disclosed as non- current.

The operating cycle s the time between the acquisition of assets for processing and their realisation
in cash and cash equivalents. The Company has identified twelve months as its operating cvcle.

f) Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

* in the principal market for the asset or liability. or

» in the absence of a principal market, in the most advantageous market for the asset or
liability
The principal or the most advantageous market must be accessible by the Company. The fair value

of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Ind AS fipancial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

eLevel 1 - Quoted (unadjusted) market prices in active markets for identical assets or Labilities.

elevel 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

s Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the Ind AS Financial Statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair value,
uch as assets held for sale in discontinued operations.

and for non-recurring m




External wvaluers are involved, wherever considered necessary. For the purpose of fair value
disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy, as
explained above.

This note sumimarizes accounting policy for fair value, Other fair value related disclosures are given
in the relevant notes.

Summary of Material accounting policies

On 31 March 2024, the Mimstry of Corporate Affairs notified Companies {Indian Accounting
Standards) Amendment Rules, 2023 amending the Companies (Indian Accounting Standards)
Rules, 2015. The amendments come into force with effect from 1 April 2023, 1.e., Financial Year
2023-24. One of the major changes is in Ind AS 1 ‘Preparation of Financial Statements, which
requires companies to disclose in their financial statements ‘material accounting policies’ as against
the erstwhile requirement to disclose ‘significant accounting policies’. The word ‘significant’ is
substituted by ‘material’.

Accounting policy information is expected to be material if users of an entity’s financial statements
would need it to understand other material information in the financial statements.

The Company applied the guidance available under paragraph 1178 of Ind AS 1, Presentation of
Financial Statements in evaluating the material nature of the accounting policies.

The following are the material accounting policies for the Company:

a. Property ,plant & equipment

Measnrenient at recognition:
The cost of an item of property, plant and equipment are recognised as an asset if. and only if it is

probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be nieasured reliably.

Freehold land is carried at historical cost less any accumulated impairment losses.

ltems of property. plant and equipment (including capital-work-in progress) are stated at cost of
acquisition or construction less accumulated depreciation and impairment loss. if any.

Cost includes expenditures that are directly aitributable to the acquisition of the asset i.c.. freight.
duties and taxes applicable and other expenscs related to acquisition and installation. Thecost of
self-constructed assets includes the cost of materials and other costs directly attributable to bringing
the asset to a working condition for its intended use. Borrowing costs that are directly attributable to the
constructionor production of a qualifying asset are capitalized as part of the cost of that asset.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Company and its cost can be measured reliably. The carrying amount of the replaced
part will be derecognize of repairs and maintenance are recognized in the statement of

profit and loss as incurreg/,

R T Rl T T I



Items of stores and spares that mcet the definition of Property. plant and equipment arc capitalized
at cost. otherwise, such items are classified as inventories.

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives.

Items of property. plant and equipment acquired through exchange of non-monetary assets are
measured at fair value. unless the exchange transaction lacks commercial substance or the fair value
of either the asset received or asset given up is not reliably measurable. in which case the asset
exchanged is recorded at the carrving amount of the asset given up.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company and the cost of the item can be measured
reliably.

Capital work in progress and Capital advances:

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in
progress. Advances given towards acquisition of fixed assets outstanding at each Balance Sheet date
are disclosed as Other Current Assets.

Derecognition:

The carrying amount of an item of PPE is derecognised on disposal or when no future economic
benefits are expected from its use or disposal. The gain or loss arising from the derecognition of an
item of PPE is measured as the difference between the net disposal proceeds and the carrying
amount of the item and is recognised in the Statement of Profit and Loss when the item is
derecognised.

b. Intangible Assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes less accumulated
amortisation/depletion and impairment Joss, if any. The cost comprises purchase price, borrowing
costs, and any cost directly attributable to bringing the asset to its working condition for the
intended use.

Research & Development Expeunditure:

Revenue expenditure on Research is expensed out in the statement of profit and loss for the year.
Development costs of products are charged to the statement of profit and loss unless a product’s
technological and comimercial feasibility has been established, in which case such expenditure is
capitalised. Capital expenditure on research and development is shown as an addition to property.
plant and equipment.

Dereeognition:

The carrying amount of an intangible asset is derecognised on disposal or when no future economic
benefits are expected fr or disposal. The gain or loss arising from the Derecognition of an
difference between the net disposal proceeds and the carrying




amount of the intangible asset and is recognised in the Statement of Profit and Loss when the asset
is derecognised.

Depreciation:

Depreciation on each part of an item / component of PPE is provided on pro-rata basis using the
Written down Value method based on the expected useful life of the asset and is charged to the
Statement of Profit and Loss as per the requirement of Schedule 11 of the Companies Act, 2013. The
estimated useful life has been assessed based on technical evaluation, taking into account the nature
of the asset and the estimated usage basis management’s best judgement of economic benefits from
those classes of assets.

The estimated useful life of items of PPE 1s mentioned below:

Type of Asset EST;}EE{% ::‘Z‘;ful
Plant & Machinery 20 |
Furniture and Fittings 1 10 |
Motor Vehicles 10
Office Equipment 5
Computers And Data Processing Units 3
Electrical Instailations and Equipment 10
Buildings 30

Freehold land is not depreciated. Leasehold improvements are amortised over the period of the
lease.

The useful lives, residual values of each part of an item of PPE and the depreciation methods are
reviewed at the end of each financial year. If any of these expectations differ from previous
estimates, such change is accounted for as a change in an accounting estimate.

¢. Financial Instruments

A financial instrument is a contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
Iuitial recognition and measurement:

All financial assets are recognised initially at fair value, plus in the case of financial assets not
recorded at fair value through profit or loss (FVTPL), transaction costs that are attributable to the
acquisition of the financial asset. However, trade receivables that do not contain a significant
financing component are measured at transaction price.

Where the fair value of a financial asset at initial recognition is different from its transaction price,
the difference between the fair value and the transaction price is recognised as a gain or loss in the
Statement of Profit and Loss at initial recognition if the fair value is determined through a quoted
an identical asset (i.e. level 1 input) or through a valuation
markets (i.e. level 2 input).




In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the
difference between the fair value and transaction price is deferred appropriately and recognised as a
gain or loss in the Statement of Profit and Loss only to the extent that such gain or less arises due to
a change in factor that market participants take into account when pricing the financial asset.

Subsequent measiivement:

For subsequent measurement, the Company classifies a financial asset in accordance with the below
critera:

L. The Company’s business mode!l for managing the financial asset and
il. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following
categories:

i, Debt instruments at amortized cost;

A *debt instrument’ is measured at the amortised cost, if both of the following conditions are met:
(1) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows: and

(i1) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPP]) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the statement of profit and loss. The losses ansing
from impairment are recognised in the statement of profit and loss. This category generally applies
to trade and other receivables.

ii. Debt instruments at fair value through other comprehensive income (FVIOCI);
A ‘debt instrument’ is classified as FVTOCI, if both of the following criteria are met:

(i) The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets; and

(11) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in OCI. However, the Company
recognizes interest income, impairment Josses and foreign exchange gain or loss in the statement of
profit and loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OC]
is reclassified from the equity to statement of profit and loss. Interest eamed whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

iii. Debr instruments, derivatives and eguity instrianents at fair value through profit or loss

(FVTPL);

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as FVTPL. Debt
instruments included within the FVTPL category are measured at fair value with all changes




v, Equity instruments measnred at fair value throngh other comprehensive incame (FVTOCI)

All equity investments in scope of Ind AS 109 are measurcd at fair value. Equity instruments which
are held for trading are classified as FVTPL. 1If the Company decides to classify an equity
mstrument as FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OC1 and there is no subsequent reclassification of these fair value gains and losses
to the statement of profit and loss. Equity instruments included within the FVTPL category are
measured at fair value with all changes recognized in the statement of profit and loss.

Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liabilitv
and the recognition of a new lability.

The difference between the carrving amount of the financial liability derecognised and the
consideration paid is recognised in the Statement of Profit and Loss.

Dupairment of Financial Assets:

The company assesses at each balance sheet date whether a financial asset or a group of financial
assets is impaired.

In accordance with Ind AS 109, the company uses “Expected Credit Loss” (ECL) model, for
evaluating impairment of Financial Assets other than those measured at Fair Value through Profit
and Loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

+ The 12 months expected credit losses {(expected credit losses that result from those default events
on the financial instrument that are possible within 12 months after the reporting date);

= Full lifetime expected credit losses {expected credit losses that result from all possible default
events over the life of the financial instrument)

« The company follows simplified approach for recognition of impairment loss allowance on trade
receivables and under the simplified approach, the company does not track changes in credit risk.
Rather, it recognizes impairment loss allowance based on lifetime ECL at each reporting date
right from its initial recognition. The company uses a provision matrix to determine impairment
loss allowance on trade receivables. The provision matrix is based on its historically observed
default rates over the expected life of trade receivable and is adjusted for forward looking
estimates. At every reporting date, the historical observed default rates are updated

For other assets, the company uses 12-month ECL to provide for iinpairment loss where there 1s no
significant increase in credit risk. If there is significant increase in credit risk full lifetime ECL 1s
used.

Financial Liabilities

Initial recognition aud measurentent:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair valuei.e., loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as

appropriate. All financial liabilities are recognized initially at fair value and, in the case of lcans and
borrowings and payables, hrectly attributable transaction costs.




The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts.

Subsequent measurement:
The measurement of financial liabilities depends on their classification.

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading, unless they are designated as
effective hedging instruments. Gains or losses on liabilities held for trading are recognised in the
statement of profit and loss.

Financial labilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/losses attributable to changes in own
credit risks are recognized in OCl. These gains/ loss are not subsequently transferred to the
statement of profit and loss.

However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the statement of profit and loss.

Loans and borrowings:

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in the statement of profit and loss when the
liabilities are derecognised as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of
profit and loss.

De-recoguition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit and loss.

Reclassification of financial assets and liabilities:

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no re-classification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a re-
classification is made only if there is a change in the business model for managing those assets. A
change in the business model occurs when the Company either begins or ceases to perform an
activity that is significant to its operations. If the Company reclassifies financial assets, it applies
the re-classification prospectively from the re-classification date, which is the first day of the
immediately next reporting period following the change in business model. The Company does not
restate any previously recognised gains, losses (including impairment gains or losses) or interest.




Offsetting of financial assets and financial liabilities:

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet wherever there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis or to realise the asset and settle the liability
simultaneously.

d. Cash & Cash Equivalents

(C'ash and bank balances comprise of cash balance in hand, in current accounts with banks. and other
short-term deposits. For this purpose, "short-term"” means investments having maturity of three
months or less from the date of investment. and which are subject to an insignificant risk of change
in value.

e. Inventory

Raw materials, work-in-progress, finished goods, packing materials, stores, spares, components,
consumables and stock-in-trade are carried at the lower of cost and net realisable value. However,
materials and other items held for use in production of inventories are not written down below cost
if the finished goods in which they will be incorporated are expected to be sold at or above cost. Net
realisable value is the estimated selling price in the ordinary course of business less estimated cost
of completion and estimated costs necessary to make the sale.

Cost of inventory is determined on weighted average basis. Cost of inventory comprises all costs of
purchase, non-refundable duties and taxes, cost of conversion including an appropriate share of
fixed and variable production overheads and all other costs incurred in bringing the inventory to
their present location and condition.

The Company considers factors like estimated shelf life, product discontinuances and ageing of
inventory in detenmining the provision for slow moving, cbsolete and other non-saleable inventory
and adjusts the inventory provisions to reflect the recoverable value of inventory.

f. Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventeries and deferred
tax assets are reviewed at cach reporting date to dctermine whether there is any indication of
impairment.

1f any such indication exists, then the asset's recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of 1ts
value in use and its fair value less costs to sell.

In assessing value in use. the estimated future cash flows are discountedto their present value using
a pre-tax discount rate that reflects current market assessments of the time valueof money and the
risks specific to the asset or the cash-generating unit.

For the purpose of impairment testing. assets are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflow of
other assets or groups of as ash-generating unit™).
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The Company bases its impairment calculation on detailed budgets and forecast calculations. which
are preparcd separately for cach of the Company’'s CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of five years. For longer
periods. a long-term growth rate 1s calculated and applied to project future cash flows afier the fifth
vear. To estimate cash flow projections bevond periods covered by the most recent
budgets/forecasts. the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent vears, unless an increasing rate can be justified. In any case,
this growth rate does not exceed the long-term average growth rate for the products. industries, or
country in which the entity operates. or for the market in which the asset is used.

An impairment loss is recognized in the statement of profit and loss if the estimated recoverable
amount of an asset or its cash-generating umit is lower than its carryving amount. Impairment losses
recognized in respect of cash-generating units are allocated first to reduce the carryving amount of
any goodwill allocated to the units and then to reduce the carrving amount of the other assets in the
unit on a pro-rata bhasis.

Reversal of Impairment of Assets

An impaimment loss in respect of goodwill is not reversed. In respect of other assets, impairment
losses recognized in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset’s carryving amount does not exceed the carrving amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

g¢. Emplovee Benefits

Short term employee bencfits

Short-term emplovee benefits are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employec and the obligation
can be estimated reliably.

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit
and loss as and when the services are received from the employees.

Defined benefit plans

The liability in respect of defined benefit plans and other post-employment benefits is calculated
using the projected unit credit method consistent with the advice of qualified actuaries. The present
value of the defined benefit obligation is determined by discounting the estimated future cash
outflows using interest rates of high-quality corporate bonds that are deneminated in the currency in
which the benefits will be paid, and that have tenns to maturity approximating to the terms of the
related defined benefit obligation. In countries where there is no deep market in such bonds, the
market interest rates on government bonds are used. The current service cost of the defined benefit
plan, recognised in the statement of profit and loss in employee benefit expense, reflects the




statement of profit and loss.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the statement of profit and loss. Actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions for defined benefit obligation and plan assets are
recognized in OCl in the period in which they arise. When the benefits under a plan are changed or
when a plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss
on curtailment is recognised immediately in the statement of profit and loss. The Company
recognises gains or losses on the settlement of a defined benefit plan obligation when the settlement
occurs.

Termination beuefits

Termination benefits are recognised as an expense in the statement of profit and loss when the
Company is demonstrably committed, without realistic possibility of withdrawal, to a formal
detailed plan to either terminate employment before the normal retirement date, or to provide
termination benefits as a result of an offer made to encourage voluntary redundancy. Tennination
benefits for voluntary redundancies are recognised as an expense in the statement of profit and loss
if the Company has made an off er encouraging voluntary redundancy, it is probable that the offer
will be accepted, and the nunber of acceptances can be estimated reliably.

Other long-term employee beuefits

The Company’s net obligation in respect of other long-term employee benefits is the amount of
future benefit that employees have earned in return for their service in the current and previous
periods. That benefit 1s discounted to determine its present value. Re-measurements are recognised
in the statement of profit and loss in the period in which they arise,

h. Provisions, contingent liabilities and contingent asscts

Proevisions

A provision is recognized in the statement of profit and loss if. as a result of a past event. the Company
has a present legal or constructive obligation that can be estimated reliably. and it is probable that an
outflow of economic benefits will be required to settle the obligation. If the effect of the time value
of money is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value ofmoney and the risks specific
to the liabilitv. Where discounting 1s used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Contingent liabilitics and contingent assets

A disclosure for a contingent Hability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there 1s a
possible obligation or a presentobligation in respect of which the Jikelihood of cutflow of resources is
remote, no provision or disclosure is made.

Contingent assets are not recognized in the financial statements. However, contingent assets are
assessed continually and ifitis virtually certain that an inflow of economic benefits will arise, the asset

1e period in which the change occurs.
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Ounerous contracts

A provision for onerous contracts is recogmsed in the statement of profit and loss when the
expected benefits to be derived by the Company from a contract are lower than the unavoidable cost
of meeting its obligations under the contract. The provision is measured at the present value of the
lower of the expected cost of terminating the contract and the expected net cost of continuing with
the contract. Before a provision is established, the Company recognises any impairment loss on the
assets associated with that contract.

Reimbursement rights

Expected reimbursements for expenditures required to settle a provision are recognised in the
statement of profit and loss only when receipt of such retmbursements is virtually certain. Such
reimbursements are recognised as a separate asset in the balance sheet, with a corresponding credit
to the specific expense for which the provision has been made.

i. Revenue

Ind AS 113 recognizes revenue on transfer of the control of goods or services, either over a pericd
of time or at a point in time, at an amount that the entity expects to be entitled in exchange for those
goods or services. In order to align with Ind AS 115, the Accounting policy on revenue recognition
was reviewed and revised.

The Company primarily eams revenue from manufacture, distribute and market a wide range of
product categories consisting of (a) soil health management products; (b) crop nutrition products;
{c} bio stimulant products; (d) bio pesticide products (e) Integrated Pest Management (IPM)
products; (f) new technologies.

Revenue from sale of goods is recognised when control of the products being sold is transferred to
the customers and when there are no longer any unfulfilled obligations. The Performance
Obligations in our contracts are fulfilled at the time of dispatch, delivery or upon formal customer
acceptance depending on customer terms.

Revenue is measured at transaction price, after deduction of any trade discounts, volume rebates
and any taxes or duties collected on behalf of the government such as goods and services tax, etc.
Accumulated experience is used to estimate the provision for such discounts and rebates. Revenue
is only recognised to the extent that it is highly probable a significant reversal will not occur. Our
customers have the contractual right to return goods only when authorised by the Group. An
estimate is made of goods that will be retumed and a liability is recognised for this amount using a
best estimate based on accumulated experience.

Refund Liability:

The Company accounts for sales returns accrual by recording refund liability concurrent with the
recognition of revenue at the time of a product sale. This liability 1s based on the Company’s
estimate of expected sales returns. The Company deals in various products and operates n various
markets. Accordingly, the estimate of sales returns is determined primanly by the Company’s
historical experience in the markets in which the Company operates. With respect to established
products, the Company considers its historical experience of actual sales returns, levels of inventory

j 1f life, any revision in the shelf life of the product, product




products, to the extent each of these factors impact the Company’s business and markets. With
respect to new products introduced by the Company, such products have historically been either
extensions of an existing line of product where the Company has historical experience or in
therapeutic categories where established products exist and are sold either by the Company or the
Company’s competitors. At the time of recognising the refund liability the Company also
recognises an asset, (i.e., the right to the returned goods) which is included in inventories for the
products expected to be returned. The Company initially measures this asset at the former carrying
amount of the inventory, less any expected costs to recover the goods, including any potential
decreases in the value of the returned goods. Along with re-measuring the refund liability at the end
of each reporting period, the Company updates the measurement of the asset recorded for any
revisions to its expected level of returns, as well as any additional decreases in the value of the
returned products.

j.-Tax Expenses

Income tax expense comprises current and deferred tax. 1t is recognised in profit or loss except to
the extent that it relates to a business combination. or items recognised directly in equity or in other
comprehensive mncome.

The Company has determined that interest and penalties related to income taxes, inciuding
uncertain tax treatments, do not meet the definition of income taxes. and therefore accounted for
them under Ind AS 37 Provisions, Contingent Liabilities and Contingent Assels.

Crrrent tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that arc ¢nacted or substantively enacted, at the reporting date. Current income tax relating to items
recognised outside the statement of profit and loss is recognised outside the statement of profit and
loss (either in OCI or in equity in correlation to the underlying transaction). Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions. where
appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities and assets are recognized for all taxable temporary differences and
deductible temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences. and the carry forward of unused tax
credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax as; zed.




Unrecognized deferred rax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period when the asset is realised or the liability is settled. based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the statement of profit and loss 1s recognised
outside the statement of profit and loss {either in OC1 or in equity in correlation to the underlving
transaction).

Deferred tax assets and defeired tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes refate to the same taxable
entity and the same taxation authority.

Goods and Service Tax (GST) paid on acquisition of assets or on incuriing expenses

When the tax incuwrred on purchase of assets or services 1s not recoverable from the taxation
authority. the tax paid is recognised as part of the cost of acquisition of the assct or as part of the
expense item, as applicable. Otherwise. expenses and assets are recognized net of the amount of
taxes paid. The net amount of tax recoverable from, or payable 1o, the taxation authority is included
as part of receivables or payables 11 the balance sheet.

k. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.

The Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received.
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Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets. If ownership of the leased asset transfers to the Company at the
end of the lease term or the cost reflects the exercise of a purchase option. depreciation is calculated
using the estimated useful life of the asset.

The right-of-usc assets are also subject to impaiiment. Refer to the accounting policies in section of
Impairment of non-financial assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
pavments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate. and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Vartable lease payments that do not depend on an index or a rate
are recognised as expenses (unless they are incurred to produce inventories) in the period m which
the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset. The Company’s lease liabilities are included in Borrowings.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain
a purchase option). It also applies the lease of low-value assets recognition exemption to leases that
are considered to be of low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

I. Earnings Per Share
Basic earuings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the year.

The weighted average numher.of equity shares outstanding during the year is adjusted for events




(consolidation of shares) that have changed the number of equity shares outstanding. without a
corresponding change in resources.

Diluted earnings per share

Diluted earnings per share 1s computed by dividing the profit (considered in detenmination of basic
eamings per share) after considering the effect of interest and other financing costs or income (net
of attributable taxes) associated with dilutive potential equity shares by the weighted average
number of equity shares considered for deriving basic eamings per share adjusted for the weighted
average number of equity shares that would have been issued upon conversion of all dilutive
potential equity shares.

m. Segment Reporting:

The Company is engaged in the "manufacture, distribute and marketing bio pesticide products™ and
the same constitutes a single reportable business segment as per Ind AS 108. And hence segment
reporting specified as per IND AS 108 1s not applicable.

n. Foreign Currency Translation
Initial Recognition:

On initial recognition, transactions in foreign currencies entered into by the Company are recorded
in the functional currency (i.e. Indian Rupees), by applying to the foreign currency amount, the spot
exchange rate between the functional currency and the foreign currency at the date of the
transaction.

Measurement of foreign currency ifews at reporting date:

Foreign currency monetary items of the Company are translated at the closing exchange rates. Non
monetary items that are measured at historical cost in a foreign currency, are translated using the
exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a
foreign currency. are translated using the exchange rates at the date when the fair value is measured.

Exchange differences arising out of foreign exchange translations and settlements during the year
are recognised in the Statement of Profit and Loss.

0. Borrowing Cost:

Borrowing cost includes interest, amortisation of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest cost.

Borrowing costs, if any, directly attributable to the acquisition, construction or production of an
asset that neccssarily takes a substantial period of time to get ready for its intended use or sale are
capitalised, if any. All other borrowing costs are expensed in the period in which they occur.

p. Events after reporting date:




Statements. Otherwise, events after the Balance Sheet date of material size or nature are only
disclosed.

q. Exceptional items:

An ordinary item of income or expense which by its size, nature, occurrence or incidence requires a
disclosure in order to improve understanding of the performance of the Company is treated as an
exceptional item in the Statement of Profit and Loss account.

1.3 Application of New Accounting pronouncements

i4

Ministry of Corporate Affars (“MCA™) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On
March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by
issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from
April 01, 2023, as below:

Ind AS 1 — Preseutation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general
purpose financial statements. The group does not expect this amendment to have any significant
impact tn its financial statements.

Ind AS 12 — Income Taves

The amendments clarifv how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recogpition exemption) so that it no longer applies to
transactions that, on initial recognition, give rise to equal taxable and deductible temporary
differences. The company does not expect this amendment to have any significant impact in its
financial statements.

Ind AS & — Accounting Policies, Chauges in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting
estimates. The definition of a change in accounting estimates has been replaced with a definition of
accounting estimates. Under the new definition, accounting estimates are “monetary amounts in
Financial Statements that are subject to measurement uncertainty”. Entities develop accounting
estimates if accounting policies require items in Financial Statements to be measured in a way that
involves measurement uncertainty. The company does not expect this amendment to have any
significant impact in its Financial Statements.

New Accounting pronouncements

Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. For
the year ended March 31 :
existing standards applic#tb
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Nova Agri Sciences Private Limited
Notes Forming Integral Part of the Balanee Sheet As on 31 March 2024

Note 3 : Right of use of assets

. Leasc hold
Particnlars Building Total

Gross carrying Value

Balance As on April 1, 2023 64.10 64.10

Additions for the year - -

Disposals for the year - -

Balance As on March 31,2024 64.10 64.10
Accumulated Pepreciation : - -
Balance As on April 1, 2023 2.07 2.67
Depreciation for the year 6.41 6.41
Balance As on March 31, 2024 9.08 9.08
Net carrying amount : - -
As on March 31, 2024 55.02 55.02

Note 4: Deferred Tax Asset

Particulars

As on 31 March

2024 As on 31 March 2023
Deffered Tax Asset 197.90 150.88
Total 197.90 150.88

Note 5: Inventories

As on 31 March

Particulars 2024 As on 31 March 2023

Raw material 365.62 518.02
Finished Goods 699.32 4356.52
Packing Material 202.68 32043
Total 1,267.62 1,294.97
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Note 7: Cash and Cash Equivalents

Particulars

Ason 31 March 2024

As on 31 March 2023

Cash in Hand
Cash
Cash at bank
Current account
Total

Note 8: Other financial assets

59.33 50.535
0.06 2713
59.41 77.68

Particnlars

As on 31 March 2024

As on 31 March 2023

Security and other deposits
Others
Total

Note 9: Other Current Assets

1.75

1.79

1.75

1.79

Particulars As on 31 March 2024  As on 31 March 2023

Balance with revenue Authorities 153.24 40.48
Other Advances 33.85 2454
Advances from material suppliers 17.31 171.40
Total 204.40 236.42
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Note No 22: Revenue from Operations

Particulars

For the year ended
31 March 2024

For the year cnded
31 March 2023

Revenue from Operations
Other Operating Income
Total

Note No 23:0ther Iincome

11.166.34

10,869.30

11.166.34

10.869.30

Particulars

For the vear ended
31 March 2024

For the vear ended
31 dlarch 2023

Dividend from Chits
Driscount received
Foreign currency Fluctuation
Mise. Income
Total

Note 24: Cost of matcrial consumed

0.00

0.00

Particulars

For the year ended
31 March 2024

For the year ended
31 Blarch 2023

Raw material
Opening
Closing
Purchases (net)

Packing Matcrial
Opening
Closing

Total

Total

Note 25:Changaes in inventories of finished goods

518.02 475,51
365.02 518.02
7.902.53 7,672.30
320.43 80,14
202.68 320,43
8.172.68 7.389.50
8.172.68 7.389.50

Particnlars

For the year ended
31 March 2024

For the year ended
31 March 2023

Opening stock of finished goods
Closing stock of finished goods
Total

456.52 314.68
699.32 456.52
-242.80 -141.84

Componcnts of inventory consists of the cost of matcerials.finished goods and packing matcrials as follows,

Particulars Raw Materials Packing Materials  Finished Geods

Opening 518.02 32043 436.52
Closing 3635.62 202.68 699.32
Changes in inventory 152.40 117.75 -242.80

Note 26: Employec benefits

Particulars

For the year ended
31 harch 2024

For the vear ended
31 March 2023

Salaries and Wages

Contribution to provident fund and other funds

Staff welfare expenses

805.77 1,016.53
65.10 60.06
0.97 5.75
871.84 1.082.34




Nate Na 27: Finance costs

Particulars

For the vear ended
31 March 2024

Far the vear ended
31 March 2023

Interest On CC
Interest On term Loans
Other bomrowing costs
Fotal

Nate No 28: Depreciation and amaortisation expeuses

253,61 160.55
20.55 16.69
41.17 29.80

315.34 207.05

Particulars

For the year ended
31 March 2024

Far the year ended
31 March 2023

Depreciation of property plant and equipment

Depreciation of right of use assets
Tatal

Note 29: Other expenses

59.59 38.49
6.41 2.67
66.00 61.16

Particulars

Far the vear ended
31 March 2024

For the vear ended
31 March 2023

Transport Charges
Travelling Expenses (TA/DA)
Rental Expense
Repairs & Maintenance
Insurance Expenses
Telephone Expenses & Internet Charges
Subscriptions & Renewals
Electricity Charges
Research and Development
Office maintenance
Loss allawance on debtors
Printing & Stationary Expenses
Cansultancy Charges
Sales Pramotion Expenses
Dealers Meeting Expenses
Other Expenses
Loss on Foreign exchange
CSR Expenses
Payment to Auditor :

For Statutory Audit

For Tax Audit

Total

119.14 122,05
176.89 135.16
2.40 2.47
10,23 34.62
9.28 22.14
10.99 16.40
3.10 6.54
27.57 26.37
17.65 15.13
1.50 2.23
154.08 137.02
5.24 3.27
21.26 13.22
63.41 27.14
3.37 0.35
34.40 15.17
- 66.47
2118 11.96
5.40 5.06
2.00 1.00
689.09 663.76




30. Changes in liabilities arising from financing activities

31.

For the vear ended 31 March 2024

Parti Current Non-current Lease
articulars . h e aress
Borrowings Borrowings liabilities
As at 1 April 2023 1,991.73 519.16 63.59
Borrowings made during the year - -
Borrowings repaid during the vear (244.43) (47.57) -
Effect of changes in foreign exchange
rates ) i |
Recognition of right of use liability
during the year ) ) |
Payment of lease liability (1.55)
As at 31 March 2024 1,747.30 471.59 2.04
For the year ended 31 March 2023
Particulars Current Non-current Lease
Borrowings Borrowings liabilities
As at 1 April 2022 971.70 738.55 -
Borrowings made during the year 1,020.03 - -
Borrowings repaid during the year 219.59 -
Effect of changes in foreign exchange
rates ) _ |
Recogmition of right of use hability i X 64.10
during the year ;
Payment of lease liability - - 0.51
As at 31 March 2023 1,991.73 519.16 63.59

Auditors remuneration

For the Year ended

For the Year ended

Barticulas 31st March 2024 31st March 2023

For Statutory Audit Fees 5.40 5.06
For Tax Audit 2.00 1.00
Total 7.40 6.06




32. Earnings per share

For the Year

For the Year

Particulars ended 31% ended 3
March 2024 March 2023

Earnings
Profit / (Loss) attributable to equity shareholders of 074 86 1,198.05
the Company.
Shares

rI 1 L o 1
Wei ghte_d average number of equity shares 18.00.000 18,00.000
outstanding during the vear — Basic
Weighted average number of equity shares
outstanding during the year — Diluted 18.00.000 18,00,000
Ean}mgs per Equity share of par value of Rs. 10— 5416 66.56
Basic (Rs.)
Eamnings per Equity share of par value of Rs. 10— 54.16 66.56

Diluted (Rs.)

33. Income tax

a) Amount recognized in the statement of profit and loss

For the vear

For the vear

Particulars ended 31 ended 31
March 2024 March 2023
Current Tax 370.43 442 .30
Deferred tax attributable to temporary e 33 01
differences G0 SO
Adjustment for tax relating to earlier years - )
Tax Expense for the vear 322.08 409.2%9

b) Amount recognized in other comprehensive income

Particulars

For the yvear

cnded 31

March 2024

For the yvear

cnded 31

March 2023

Re-measurement gains/ (losses) on defined
benefit plans

Deferred tax on re-measurement losses on
defined benefit plans

5.26

(1.32)

2.33

(0.59)




¢) Reconciliation of tax rate

For the vear

For the yvear

Particnlars ended 31 ended 31
Mareh 2024  Mareh 2023

Accounting profit before income tax 1.296.94 1,607.34

Profit/(loss) before tax from a discontinued operation - -

Accounting profit beforc income tax

At India’s statotory income tax rate of 25.17% (31 326.44 404.57

March 2024: 25.17%)

Dednctible cxpenses for tax pnrposes:

Depreciation allowable under Income tax Act 21.02 17.46

Others 488 0.78

At the e-ffective income tax rate of 25.63% (31 March 25.89 18.24

2024: 25.17%)

Non-dednctible expenses for tax pnrposes:

Depreciation debited to Profit & Loss 16.6 15.39

CSR Expenses 3.33 3.01

Gratuity 1.84 2.14

Others (a2l 241

At the effective income tax rate of 25.17% (31 March 21.54 22.96

2024: 25.17%)

Income tax expensc reported in the statement of profit

and loss 322.08 409.29

Effective tax rate 24.83% 25.46%

Deferred tax relates to the following
Balance Sheet

As at 31 March

As at 31 Mareh

Particnlars 2024 2023
Deferred tax assets:

WDV as per Companies Act 261.42 273.30
Gratuity Provision 385.59 351.56
Difference (124.17) (78.26)
Provision for gratuity (16.39) (14.74)
Allowance For Doubtful Debts (586.24) (451.53)
Provision for credit sales (60.30} (54.89)
Provision for Leave Enca 0.83 -
Net difference (786.26) (599.43)




Tax rate 0.25 0.25
Opening Deferred tax (150.88) (117.87)
TransferredtoP & L 47.03 33.01
Closing Deferred Tax (197.90) (150.88)

Reflected in the Balance Sheet as follows:

For the vear

For the year

Particulars ended 31 March ended 31 March
2024 2023

Deferred Tax Assets (Continuing operations) (197.90) (150.88)

Deferred Tax Liabilitics/(Assets), Net (197.90) (150.88)

34. Emplovee Benefits:

For the ycar

Particulars cnded 31 March

For the yvear
ended 31 March

2024 2023
Salaries and Wages 803.77 1,016.53
Contribution to provident fund and other funds 65.10 60.06
Staff welfare expenses 0.97 5.75
Total 871.84 1.082.34
Notes:

¢ The Code on Social Security, 2020 (‘Code’) relating to employee benefits received
Presidential assent September 2020, However, effective date and the final
rules/interpretation have not yet been notified/issued. The Company is in the process of
assessing the impact of the Code and will recognize the impact, if any, based on its effective
date.

n

e The Company operates defined benefit plan i.e., gratuity for its empioyees. Under the
gratuity plan, every employee who has completed at least five years of service gets a gratuity
on departure at 15 days of last drawn salary for each completed year of service. The fund has
the form of a trust and it is governed by the Board of Trustees who is responsible for the
administration of the plan assets and for the definition of the investment sirategy.

(a) Defined Contribution Plans:
During the period the Company has recognized the following amounts in the Statement of
profit and loss.

For the year For the yvear

Particulars cnded ended

31 March 2024 31 March 2023
Employers Contribution to Provident fund 38.90 43.87
Employers ContributiopserEmplqyee state insurance 5.32 7.67
Total 44.22 51.54

&f N/ Ve
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The components of gratuity cost recognized in the statement of profit and loss for the years
ended 3]st March 2024 and 2023 consist of the following:

For the vear ended For the year ended

Particulars

31 March 2024 31 March 2023
Current service cost 5.47 7.90
Interest on net defined  benefit
liability/(asset) 1.11 0.62

Expected Return on plan Assets - :

Components of defined benefit costs
recognized in statement of profit or
loss - (A) 6.57 8.52
Actuarial (gain) / loss on plan obligations 5.26 (2.33)

Components of defined benefit costs
recognized in other comprehensive
income - (B (5.20) (2.33)

Total (A+B) 1.31 6.19

The amount included in the balance sheet arising from the entity's obligation in respect of
defined benefit plan is as follows

For the year ended For the yvear ended

Farticuldrs 31 March 2024 31 March 2023

Current-Liability  (Short Term) 0.77 0.25
Non-Current Liability (Long Tenn) 15.63 14.50
Total Liability 16.39 14.74

Movement in the present value of the defined benefit obligation is as follows

For the vear For the vear

Particulars ended 31 ended 31
March 2024 March 2023

Defined benefit obligations at the beginning of the year 14.74 8.55
Benefits Paid 0.39 -
Expenses Recognised in statement of Profit & Loss 7.30 8.52
Current service cost 6.19 7.90
Interest on defined obligations 1.11 0.62
Expenses Recognised in statement of OCI (5.26) (2.33)
Actuarial 1oss/(gain) due te change in assumptions -

Actuarial loss/(gain} due to experience changes (5.26) (2.33)
Defined benefit obligations at the end of the year 16.39 14.74




Summary of Actuarial Assumptions

The actuarial assumptions used to determine benefit obligations in accounting for the Gratuity
Plan are as follows.

For the year  For the vear

Particulars ended 31 ended 31
March 2024  March 2023
Discount rate 7.50% 7.50%
Rate of increase i compensation 5.00% 5.00%
Expected Average Remaining Service 26.10 26.10

35. Related Party Transactions

List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

Nature of Relationship Nanie of the Related Partics

Ramesh Babu Nemani
(W.E.F 24% August 2022)
Kiran Kumar Atukuri
(W.E.F 26th May 2018)
Rajesh Cherukuri
(W.E.F.02/01/2023)

Directors of the Company

Neha Soni
(Company Secretary)
(W.E.F 22/10/2020)
Key Managerial Persons Mandalapu Srinivasa Rao
(Chief Executive Officer)
(W.E.F 16/03/2024)
Gunupudi Kamoji Srinivas
{Chief Financial Officer)
(W.E.F. 03/01/2023)
Rajesh Cherukuri
{Director)
(W.E.F.02/01/2023)

Enterprises having significant influence

over the company: Nova Agritech Limited




Related Party transactions details:

For the year

For the vear

Particulars ended 31% ended 31
March, 2024 March, 2023

Ontstanding balance of loan taken by the

company :

Malathi S 23.73 111.39

Kiran kumar atukuri 170.71 137.54

Rajesh Cherukuri 32.00 -

Total 226.44 248.93

Transactions with holding :

For the year

For the vear

Particnlars ended 31 ended 31
March, 2024 March, 2023
Nova Agritech Limited
Sales to Holding 2,077.96 1,219.77
Purchases from Holding 1,825.48 268.80
Receivables from Holding 945.77 684.82
Payables to Holding - -
Loans & Advances taken from Holding 180.00 180.00
Loans & Advances from Holding 905.62 -
_Lease Expenses Paid to Holding 9.80 4.00
Total 5,944.63 2,356.99

36. Financial instrrments and fair valne

All assets and liabilities for which fair value is measured or disclosed in the Ind AS financial
statements are categorised within the fair value hierarchy, as below, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1: Quoted (unadjusted) inarket prices in active markets for identical assets or liabilities

Level 2: Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

e




Financial assets and liabilities: As on 315 March 2024

Particulars

Fair value

Total carrving

value
Assets
Investments 6.274.46 6,274.46
Loans & Advances , - ;
Trade receivables - i
Cash & cash equivalents 39.41 59.41
Other financial liabilities 1.75 1.75
Total 6,335.62 6,335.62
Liabilitics
Non-current borrowings 388.82 388.82
Other non current liabilities 6.14 6.14
Current borrowings 1.830.07 1,830.07
Trade pavables 968.71 068.71
Other financial liabilities 048.48 948.48
Lease liabilities 62.04 62.04
Total 4,204.26 4,204.26
Financial assets and liabilities: As on 31* March 2023
Particuiars Fair value Total carrying

value
Asscts
Investments = -
Loans & Advances - -
Trade receivables 4,746.31 4,746.31
Cash & cash equivalents 77.68 77.68
Other financial liabilities 1.79 1.79
Total 4.825.77 4,825.77
Liabilitics
Non-current borrowings 438.42 438.42
Other non current liabilities 1,830.07 1,830.07
Current borrowings 2,072.47 2,072.47
Trade payables 1,019.42 1.019.42
Other financial liabilities 51.51 51.51
Lease liabilities 63.59 63.59
Total 5,475.47 5.475.47

There has been no transfers between levels during the year. The management has assessed that
the carrying values of financial assets and financial liabilities for which fair values are




37. Financial Risk management objectives and policies

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company’s operations. The Company’s
principal financial assets include investments, trade and other receivables, cash and cash
equivalents, bank balances, security deposits and derivatives that are out of regular business
operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior
management oversees the management of these risks. The Company’s risk management is carried
out by a treasury department under policies approved by the Board of Directors. The Board of
Directors provides written principles for overall risk management, as well as policies covering
specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative
financial instruments and non-derivative financial instruments, and investment of excess liquidity.

(a) Market Risk:

Market risk is the risk that the fair value of future cash flows of a financial instrument that will
fluctuate becausc of changes in market prices. Market risk comprises three types of risk 1.e.
interest rate risk, currency risk and other price risk, such as commodity risk. Financial instruments
affected by market risk include borrowings. derivatives financial instruments and trade payables.

(i) futerest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial
instruments will fluctuate because of changes in market interest rates. The Company’s exposure to
the risk of changes in market interest rate relates primarily to the Company’s borrowings with
floating interest rates. The following table demonstrates the sensitivity to a reasonably possible
change in interest rates on borrowings affected. With all other variables held constant, the
Company’s profit before tax is affected through the impact on floating rate borrowings, without
considering impact of derivatives not designated as hedges, as follows:

The exposure of the company’s borrowings to interest rate changes at the end of the year are as
follows:-

Increase/dccrease  Effect on profit

Particulars in basis points before tax
31-Mar-24 100 (31.58)
INR (100) 31.58
INR

31-Mar-23

INR 100 (22.62)
INR (100) 22.62

(i) Forcign Currency Risk:

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will
eign exchange rates. The Company’s exposure to the risk of

o




changes 1n foreign exchange rates relates primarily to the Company’s foreign currency borrowings
and trade payables.

Unhedged foreign currency exposure as at balance sheet date

(Amount of payables are in US dollars stated at rupees in lakhs)

” As at 31 As at 31
Lkt ST March 2024  March 2023
Imports 159.92 1.815.79
Total 159.92 1.815.79
Sensitivity

As at 31 As at 31

Particnlars March 2024  March 2023

Impact on standalone profit or loss - -

Sensitivity
1% lncrease in FCER (1.60) (18.16)
1% Decrease in FCER 1.60 18.16

(b) Credit Risk:

Credit risk is the risk of loss that may arise on outstanding financial instruments if counterparty
default on its obligations. The Company’s exposure to credit risk arises majorly from trade and
other receivables. Other financial assets like security deposits and bank deposits are mostly
with government anthorities and scheduled banks and hence, the Company does not expect any
credit risk with respect to these financial assets.

Tradc and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. The demographics of the customer, including the default risk of the industry
and country in which the customer operates, also has an influence on credit risk assessment.
Credit risk is managed through credit approvals, establishing credit limits and continnously
monitoring the creditworthiness of customers to which the Company grants credit terms in the
normal course of business.

Details of financial assets — not due, past due and impaired

None of the Company’s cash equivalents, including term deposits with banks, were past due or
impaired as of 3] March 2024, The Company’s credit period for trade and other receivables
pavable by its customers generally ranges from 30 —90 days.




The ageing of trade and other receivables is given below:

. i As at 31 As at 31 March
OB EnE March 2024 2023
Neither past due nor impaired
Past due but not impaired

Less than 3635 days 6,206.84 4,553.33
More than 365 days 633.86 644.51
6.860.70 5,197.84

Less : Allowance for expected credit losses 586.24 4351.53
Total 6.274.46 4,746.31

Reconciliation of impairmeut of tradc receivables and other assets

As at 31 As at 31

Particulars March 2024  March 2023

Impairment of Trade receivable - -
Balance at the beginning of the vear 451.53 317.61
Add: Provision made during the year 154.08 137.02

Less: Reversal of earlier years provisions - -
Less: Bad debts written off from earlier years o -

. 19.38 3.10
provisions

Balance at the end of the vear 586.24 451.53

{c) Liquidity risk

The Company’s objective is to maintain optimum levels eof liquidity to meet its cash and
collateral requirements at all times. The Company relies on a mix of borrowings and excess
operating cash flows to meet its needs for funds. The current committed lines of credit are
sufficient to meet its short to medium/long term expansion needs. The Company monitors
rolling forecasts of its liquidity requirements to ensure it has sufficient cash to meet operational
needs while maintaining sufficient headroom on its undrawn committed borrowing facilities at
all times so that the Company does not breach borrowing limits or covenants (where
applicable) on any of its borrowing facilities.

The table below summarises the maturity profile of the Company’s financial liabilities on
undiscounted basis:

Upto 1 1-3

Maturities Above 5 Years Total
_— vear Years

31-Mar-24

Non-current borrowings 82.77 388.82 - 471.59
Current borrowings - - 1747.30
Trade payables 5.22 - 668.71




Lease liabilities 2.29 19.66 40.09 62.04

Total 2,795.86  413.69 40.09 3,249.64
31-Mar-23

Non-current borrowings 80.74  438.42 - 519.16
Current borrowings 1.991.73 - - 1,991.73
Trade payables 1,015.34 4,07 - 1.019.42
Lease liabilities 1.55 15.09 46.95 63.59
Total 3,089.30 457.58 46.95 3,593.89

Details of CSR expenditure

As required by Section 135 read with Schedule VIl of the Companies Act 2013, corporate
social responsibility (CSR) expenditure required to be spent by the Company during the year,
computed at 2% of its average net profit before tax for the immediately preceding three
financial years.

For the For the
Particulars vear ended year ended
31 March 31 March
2024 2023
i) Amount required to be spent by the company during the year 21.03 8.85
i1) Amount required 1o be set off for the financial year, if any (3.11)
iii) Total CSR obligation for the financial year 17.92 8.85

iv) Amount of expenditure incurred
{(a) Construction/acquisition of any asset -
(b) On purposes other than (a) above 21.18 11.96
v) Shortfall/ (Pre spent) at the end of the year ((iii)-(v})* (3.11)
vi) Total of previous years shortfall - -
vii) Reason for shortfall - -

—
i3
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. Eradicating hungry,

viii) Nature of CSR activities radicaling InnETY.
poverty and malnutrition

ix) Details of related party transactions, e.g., contribution to a

trust controlled by the company in relation to CSR expenditure N.A N.A

as per relevant Accounting Standard

x) Where a provision is made with respect to a lability incurred
by entering into a contractual obligation, the movements in the N.A N.A
provision

38. Other statntory information

1. The Company does not have any Benami property, where any proceeding has been
initiated or pending against the Company for holding any Benami property.
The Company does not have any transactions with struck off companies.
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6.

10.

11.

12.

The Company does not have any charges or satisfaction which is vet to be registered with
ROC beyond the statutory period.
The Company has not traded or invested in Crypto currency or Virtual Currency during
the financial vear.
The Company has not advanced or loaned or invested funds to any other person(s) or
entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall
a) directly or indirectly lend or invest in other persons or entities 1dentified in any
manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
b) provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.
The Company has not received any fund from any person(s) or entity(ies), including
foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall
a) directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)
or
b) provide any guarantee, security or the like on behalf of the Uliimate Beneficiaries.
The Company has not entered in to any transaction which is not recorded in the books of
accounts that has been swrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other
relevant provisions of the Income Tax Act. 1961).
The Company has not been declared as willful defaulter by any bank or financial
institution or other lender.
The Company has complied with the number of layers prescribed under clause (87) of
section 2 of the Act read with the Companies (Restriction on number of Layers) Rules,
2017.
No Scheme of Arrangements has been approved by the Competent Authority in terms of
sections 230 to 237 of the Companies Act, 2013, during the year.
The Company have borrowings from banks or financial institutions against security of its
current assets.

The borrowings obtained by the company from banks and financial institutions have
been applied for the purposes for which such loans were taken.




39, Ratios

As at
As at 31 31 o R for
Ratio Numerator Denominator March N eas?n or
2024 March Change  Variance
2023
Current 1.81
Current Ratio Current Assets  Liabilities 1.68 6.67
Debt- Equity Shareholders
Ratio BEEh Bt Equity 136 160  (23.97)
Net profit
(Eamning after
taxes) + Non-
cash operating
Szpre:;izstiﬂﬁe Interest & lease
Debt Service P payments +
. and other S
Coverage Ratio o principal
3 amortizations + S
Interest + other Ry
adjustinents
like loss on sale
of Fixed Asset
etc. 3.97 5.31 (33.57) ]
Net Worth/
Net profit after  Equity
Return on taxes- Shareholders
Equity Ratio preference Funds(Average
dividend(if any) Shareholders
Equity) 0.32 0.62 (91.64) )
COGS/Net
Inventory 6 EN ct Average
) Sales=Total
Tumover Ratio Inventory
sales - Sales
retums) 8.71 10.04  (15.20)
Net credit sales
Trade _ . .
} = gross credit Average Trade
Receivable I
- or Rati sales - sales Receivables
UIIOVEr 2810 retum 2.03 250 (23.47)
Net credit
Trade Payable purchases - Average Trade
. gross credit
Turnover Ratio Payables
purchase —
purchase retum 7.95 6.29 20.92
Net Assets =
Net Capital Sales/ Cost of (Cun'er;t EEEDS
Turnover Ratio  Goods Sold | Bes) 391 471 (31.19) 3

\




.[ )
Net Profit after Net sales = Total

Net Profit Ratio sales — sales
Tax -
retum 0.09 011 (26.25) *4
Return on Eamings before Cepitl :
Capital interest and SR OEt S
Employved taxes(EBIT) y + Long Term
. Debt 0.40 0.39  (46.33 *35
1. Increase in finance cost resulting to decrease in Debt Service Coverage Ratio.
2. Increase in average shareholders equity resulting to decrease in Return on Equity Ratio.
3. Increase in Revenue from operations (Sales) and increase in average shareholders equity
resulting to decrease in Net capital Turnover Ratio.
4. Decrease in Profit after tax resulting to decrease in Net Profit Ratio.
5. Increase in Long term debt and other equity resulting to decrease in return on Capital

Employed Ratio.

40. Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital,
other equity reserves attributable to the equity holders of the parent. The primary objective of the
Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust the
capital structure, the Company may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Company monitors capital using a gearing ratio, which 1s
net debt divided by total capital plus net debt. The Company includes within net debt, interest
bearing loans and borrowings, less cash and cash equivalents, excluding discontinued operations.

Gearing Ratio :

Particplars As at 31 As at 31
March 2024 March 2023

Current and non current borrowings including 3.209.17 2.695.49

leases

Less: Cash and bank balances 59.41 77.68

Net Debt (A) 3,239.76 2,617.82

Total Equity (B) 3,526.82 2,548.03

Net Debt to equity Ratio ( A/B) 0.92 1.03




41. Leases

The Company has Jease contracts for buildings. The lease has lease terms of 10 years. The
Company’s obligations under its leases are secured by the lessor’s title to the leased assets.
Generally, the Company 1s restricted from assigming and sub-leasing the leased assets. There
lease contracts that include extension and termination options, which are further discussed below.

The Company also has certain leases with leasc terms of 12 months or less and leases with low
value. The Company applies the ‘short-term lease’ and ‘lease of low-value assets’ recognition
exemptions for these leases.

Refer Note 2 for details of carrying amounts of right-of-use assets recognised and the movements
during the year. Set out below are the carrving amounts of lease liabilities (included under
interest-bearing borrowings) and the movements during the year:

The maturity analysis of lease liabilities is disclosed in Note 37. The followig are the amounts
recognised in the statement of profit or loss:

Particulars For the year ended 31 For the year ended
March 2024 31 March 2023
At the beginning of the year 63.59 -
Additions - 64.10
Leases terminated - 1
Accretion of interest 8.23 3.49
Payments (5.80) (4.00)
At the end of the year 62.04 63.59
Current 2.29 1.55
Non-current 59.75 62.04

For the vear ended

For the yvear ended

Flgricalars 31 March 2024 31 March 2023
Depreciation expense of right-of-use assets 6.41 2.67
Interest expense on lease liabilities 8.23 3.49
Expense relating to short-term leases - -
Total amount recognized in the P&L 14.66 6.16
account

The Company has several lease contracts that include extension and termination options. These
options are negotiated by management to provide flexibitity in managing the leased-asset
portfolio and align with the Comnpany’s business needs. Management exercises significant
judgement in determining whether these extension and termination options are reasonably certain
{0 be exercised.




The effective interest rate for lease liabilities is 13.10%, with maturity between 2032-33.

42. Research expenses recognised in the statement of profit and loss

Particulars For the year ended For the year ended
31st March 2024 31st March 2023

Others 17.65 15.13

Total 17.65 15.13

43. Previous period/year figures have been regrouped/re-classified wherever necessary, to conform
to current period’s classification in order to comply with the requirements of the amended
Schedule 111 to the Companies Act, 2013.
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